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Additional Disclosure - FSC1 ¢ Operational Expenditure Notes




Requirement 8 - Related Party Transactions

Parent entity

The holding entity of the company is the Network Tasman Trust which holds 100% of the company's shares (100% 31 March 2011).

Associate company

Network Tasman Limited provided operational and management services to Nelson Electricity Limited, an associate
company. Fees for management and operational services were charged at fair value.

Transmission costs charged by national grid operator Transpower NZ Limited for connection by Nelson Electricity
Limited to the national grid are on-charged, at cost, by Network Tasman Limited to Nelson Electricity Limited.

Network Tasman Limited also provides fibre services to Nelson Electricity Limited at normal commercial terms.
A share of some joint costs are oncharged from Network Tasman Limited to Nelson Electricity Limited.

Network Tasman Limited leases a room from Nelson Electricity Limited for fibre equipment.
A share of some joint costs are oncharged from Nelson Electricity Limited to Network Tasman Limited.

Charges from Network Tasman Limited to Nelson Electricity Limited
Operational and management fee

Net transmission costs on-charged

Commerce Commission levies on-charged

Fibre lease charges

Sundry oncharges

Charges from Nelson Electricity Limited to Network Tasman Limited
Lease charges
Sundry oncharges

Balance due from Nelson Electricity Limited as at period end
Balance due to Nelson Electricity Limited as at period end

Mr C Turner - Nelson Pine Industries Limited

Nelson Pine Industries Limited, a company in which Mr C Turner (a director of Network Tasman Limited) is Chief

Executive, contracts directly on an arms length basis with Network Tasman Limited, for distribution services.

As at 31 March 2012, the balance owing by Nelson Pine Industries Limited was $133,000 ( 31 March 2011 : $80,000).

Total sales to Nelson Pine Industries Limited for the year ending 31 March 2012 were $1,539,000 (31 March 2011 : $950,000).

Mr M J McCliskie - Accident Compensation Corporation

Accident Compensation Corporation, a company in which Mr M J McCliskie (a director of Network Tasman Limited) is a
director, deals on an arms length basis with Network Tasman Limited, for ACC levies and employee reimbursement.

As at 31 March 2012 the balances owing to and by Accident Compensation Corporation was nil. Total levy payments to the
Accident Compensation Corporation for the year ending 31 March 2012 were $27,000 ( 31 March 2011 : $28,000). Total
employee reimbursement received from the Accident Compensation Corporation for the year ending 31 March 2012

was $0 (31 March 2011 : $0).

Mr M J McCliskie - Heartland Group Limited

Heartland Group Limited, a company in which Mr MJ McCliskie (a director of Network Tasman Limited) is chair,
contracts directly on an arms length basis with Network Tasman Limited.

As at 31 March 2012, the balance owing by Heartland Group Limited was $763 (31 March 2011 : $715).

Total sales to Heartland Group Limited for the year ending 31 March 2012 were $7,600 (31 March 2011 : $7,200).

Mr M J McCliskie - Institute of Directors in New Zealand (Inc)
Institute of Directors in NZ Inc, a membership organisation in which Mr MJ McCliskie (a director of Network Tasman Limited)
is a councillor, was paid $1,500 during the year ending 31 March 2012 (31 March 2011: $2,900).

Mr | F Kearney - Cawthron Institute
The Cawthron Institute, an organisation in which Mr IF Kearney (the chair of Network Tasman Limited) is chair,
was owed $8,700 at the 31 March 2012 (31 March 2011: nil).

Mr A Reilly - Cold Storage Nelson Limited

Cold Storage Nelson Limited, a company in which Mr A Reilly (a director of Network Tasman Limited) is a director,
contracts directly on an arms length basis with Network Tasman Limited.

As at 31 March 2012, the balance owing by Cold Storage Nelson Limited was $17,000 (31 March 2011: $13,000).

Total sales to Cold Storage Nelson Limited for the year ending 31 March 2012 were $150,000 (31 March 2011: $53,000).

There are close family members of key management personnel employed by the Company. The terms and
conditions of those arrangements are no more favourable than the Company would have adopted if there were no
relationship to key management personnel.

No related party debts have been written off or forgiven during the period (31 March 2011 : nil).
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Electricity Distribution (Inf

Network Tasman
2012
1,006 1,116 1,106 1,106 1,108 1,106
508 2,972 2,487 2,747 2,577 2,127
580 2,690 1,808 105 105 105
1,341 1,276 1,768 663 1,297 1,369
260 - 2,300 1,000 1,300 1,210
3,696 8,054 9,468 5,621 6,385 5,917
1,355 1,327 1,351 1,375 1,400 1.425
1,773 2,134 2,173 2,212 2,252 2,292
759 643 654 666 678 690
3,887 4,104 4,178 4,253 4,330 4,408
7,583 12,158 13,646 9,874 10,714 10,324
35 - 800 1,000 1,300 1,210
1,006 1,041 -3.3%
508 2,076 -75.5%
580 2,710 -78.6%
1,341 1,334 0.5%
260 - |Not defined
3,696 7,161 -48.4%
1,355 1,452 6.7%
1,773 2,003 -11.5%
759 553 37.3%
3,887 4,008 -3.0%
7,583 11,169 -32.1%
Subdued economic conditions and a ion in new ions has resulted
in the deferment of some capital di projects. The of two

standby generators to improve network reliability were budgeted to be spent in 2012 will
be purchased in the 2012/13 financial year. Higher number of faults resulted in
i on
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Efficiency Performance Measures

2012 2011 2010 2009 (1) 2008 2007 2006
$ $ $ $ $ $ $
(a) Direct line costs per kilometer 1,814 1,688 1,565 1,846 1,371 1,365 1,308
(b) Indirect line costs per electricity customer 66 67 63 66 57 50 50

Note 1: 2009 was affected by two exceptional weather events
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Your consumer-owned electricity distributor

Network Tasman Limited Tel: 64 3 989 3600

52 Main Road, Hope 7020 Freephone: 0800 508 098

PO Box 3005 Fax: 64 3 989 3631

Richmond 7050 Email: info@networktasman.co.nz
Nelson, New Zealand Website: www.networktasman.co.nz

CERTIFICATE FOR DISCLOSED INFORMATION

Pursuant to Requirement 11(1)

We, Ian Francis KEARNEY and Christopher Ian Menzies TURNER, directors of Network
Tasman Limited certify that, having made all reasonable enquiry, to the best of our knowledge,
the following attached audited information of Network Tasman Limited prepared for the purposes
of requirement 3, 4, 6 and 7(5) of the Commerce Commission’s Electricity Distribution
(Information Disclosure) Requirements 2008 complies with those Requirements -

(i) Report FS1: Regulatory Profit Report;

(ii) Report FS2: Regulatory Asset and Financing Report;

(iii) Report FS3: Regulatory Tax Allowance Report;

(iv) Report AV1: Annual Regulatory Valuation Roll-Forward Report;

(v) Report AV2: Valuation Disclosure by Asset Class (for System Fixed Assets);

(vi) Report AV3: System Fixed Assets Replacement Cost Roll-Forward Report;

(vii) Report AV4: Merger or Acquisition Regulatory Asset Base Disclosure;

(viii) Report MP1: Network Information Report;

(ix) Report MP2: Performance Measures Report;

(x) Report MP3: Price and Quality Report; and

(xi) Report AM1: Expenditure Forecasts and Reconciliation.

LA (Murwor~—

Ian Francis Kearney Christopher Ian Menzies Turner

Dated: 14™ December 2012
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Your consumer-owned electricity distributor

Network Tasman Limited Tel: 64 3 989 3600

52 Main Road, Hope 7020 Freephone: 0800 508 098

PO Box 3005 Fax: 64 3 989 3631

Richmond 7050 Email: info@networktasman.co.nz
Nelson, New Zealand Website: www.networktasman.co.nz

IN ACCORDANCE WITH THE COMMERCE ACT
Electricity Distribution (Information Disclosure) Requirements 2008

STATUTORY DECLARATION FOR PUBLICLY DISCLOSED INFORMATION
Pursuant to Requirement 13(1)

I, Christopher Ian Menzies Turner, of Hill Street, Richmond, being a director of Network Tasman
Limited, solemnly and sincerely declare that having made all reasonable enquiry, to the best of
my knowledge, the information attached to this declaration is a true copy of the information made
available to the public by Network Tasman Limited under the Commerce Commission’s
Electricity Distribution (Information Disclosure) Requirements 2008.

And [ make this solemn declaration conscientiously believing the same to be true and by virtue of
the Oaths and Declarations Act 1957,

Declared at Richmond this 14" day of December 2012

Christopher Ian Menzies Turner

Signature ?/\«/
Justicerof the Peace (or Solicitor or other person authorised to take a statutory declaration)

Anissa Bain
Lawyer

Pitt & Moore
Richmond




AUDIT NEW ZEALAND

Mana Arotake Aotearoa

Auditor’s independent assurance report
To the readers of Network Tasman Limited’s

Report for the financial year ended 31 March 2012 regarding Network
Tasman Limited’s compliance with the Electricity Distribution
(Information Disclosure) Requirements 2008

The Auditor-General is the auditor of Network Tasman Limited (the company). The
Auditor-General has appointed me, John Mackey, using the staff and resources of Audit

New Zealand, to provide an opinion, on her behalf, on the company’s report for the financial
year ended 31 March 2012 for the attached reports FS1, FSClc, FS2, FS3, AV1 to AV4, MP1
to MP3, AM1 and efficiency performance measures, regarding compliance with the Commerce
Commission’s Electricity Distribution (Information Disclosure) Requirements 2008 (the
Requirements). In this independent assurance report we refer to the company’s report as the
“disclosure information”. The disclosure information comprises both historical and prospective
financial and non-financial information.

Respective responsibilities

The Board of Directors is responsible for preparing disclosure information that complies with
the Requirements.

Clause 10 of the Requirements requires the Auditor-General to provide an opinion on whether
the disclosure information prepared by the company complies with and is presented in all
material respects in accordance with the Requirements.

Limitations and use of this independent assurance report

This independent assurance report has been prepared solely to discharge the
Auditor-General’s responsibilities under the Requirements for the financial year ended
31 March 201 2. This independent assurance report is not intended to be used for any
purposes, other than that for which it was prepared.

Because of the inherent limitations in evidence gathering procedures, it is possible that fraud,
error or non-compliance may occur and not be detected. As the procedures performed for this
engagement are not performed continuously throughout the financial year and the procedures
performed in respect of the company’s compliance with the Requirements are undertaken on a
test basis, our engagement cannot be relied on to detect all instances where the company may
not have complied with the Requirements. Our opinion has been formed on the above basis.

Basis of opinion

The company’s financial statements and annual compliance statements prepared pursuant to
the Commerce Act (Electricity Distribution Default Price-Quality Path) Determination 2010 for
the year ended 31 March 2012 have been subject to audit. The audit opinions on the financial
statements and default price-quality path compliance statements of the company for the year
ended 31 March 2012 were unmodified and were dated 14 November 2012.

Audit opinion with web disclosure box.docx



Our work has been planned and performed to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the disclosure information
complies with and has been presented in all material respects in accordance with the
Requirements. We also included an assessment of the significant estimates and judgements, if
any, made by the company in the preparation of the disclosure information.

A matter is material if it would affect a user’s overall understanding of the disclosure
information prepared by the company.

Historical financial and non-financial information

Our work on the historical financial and non-financial information has been carried out in
accordance with the Standard on Assurance Engagements (New Zealand) 3100: Compliance
Engagements issued by the New Zealand Institute of Chartered Accountants.

Our work in respect of amounts and disclosures that were audited under the financial
statement and default price-quality path compliance statements audits has been limited to
agreeing the amounts and disclosures to the underlying records and audited financial
statements or default price-quality path compliance statements of the company.

Our work in respect of amounts and disclosures that were not audited under the financial
statement and default price-quality path compliance statements audits, has been planned and
performed to obtain all the information and explanations we considered necessary in order to
obtain reasonable assurance that the disclosure information has been presented in all material
respects in accordance with the Requirements.

Prospective financial and non-financial information

Our work on the prospective financial and non-financial information has been limited to
assessing whether the information has been presented on a basis consistent with the regulatory
accounting or technical measurement requirements used for disclosures for the financial year
ended 31 March 2012 and the immediately preceding financial year, and that the information
has been calculated based on source data provided by the company. We have not performed
audit procedures on the source data.

We acknowledge that it is likely that actual results will vary from those forecasted, since
anticipated events frequently do not occur as expected (and those variations may be
significant).

Independence
When carrying out the engagement we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the New Zealand

Institute of Chartered Accountants. We also complied with the Independent auditor provisions
on independence, as specified in clause 2(1) of the Requirements.

Other than the engagement and the annual audit of the company’s financial statements and
default price-quality path compliance statements carried out on behalf of the Auditor-General,
we have no relationship with or interests in the company.

Opinion

We have obtained all the information and explanations we have required.

Audit opinion with web disclosure box.docx



In our opinion:

. the company has kept proper records to enable the complete and accurate
compilation of required information, in all material respects, as far as appears from
our examination of those records; and

. the disclosure information prepared by the company for the financial year ended
31 March 2012 complies with the Requirements.

Historical Financial and Non-Financial Information
In our opinion, the company has:

. presented the historical financial information in reports FS1, FS2, FS3, AV1, AV2,
AV3, AV4, MP2, MP3 and AM1 for the financial year ended 31 March 2012 in all
material respects in compliance with the Requirements, and

. compiled the historical non-financial information included in reports MP1, MP2 and
MP3 in accordance with the guidance (if any) issued pursuant to the Requirements,
and has calculated the historical non-financial information based on un-audited source
data provided by the company.

Prospective Financial and Non-Financial Information
In our opinion, the company has:

. presented the prospective financial and non-financial information in reports AM1 and
MP3 on a basis consistent with the regulatory accounting or technical measurement
requirements used for disclosures for the financial year ended 31 March 2012 and
the immediately preceding financial year; and

. calculated the prospective financial and non-financial information based on un-
audited source data provided by the company.

John Mackey

Audit New Zealand

On behalf of the Auditor-General
Christchurch, New Zealand

14 December 2012

Audit opinion with web disclosure box (2).docx



Matters relating to the electronic publication of the audited electricity
distribution disclosure

This audit report relates to the electronic publication of the electricity distribution disclosures of
Network Tasman Limited (the company) for the year ended 31 March 2012.

We have not been engaged to report on the integrity of any website on which the electricity
distribution disclosures have been published. We accept no responsibility for any changes that
may have occurred to the electricity distribution disclosure since they were initially approved
and published.

This audit report refers only to the electricity distribution disclosures named above. If readers
of this audit report are concerned with the inherent risks arising from electronic data
communication they should refer to the original published hard copy of the electricity
distribution disclosures and related audit report dated 14 December 2012 to confirm the
information included in the electricity distribution disclosures published on this website.

Legislation in New Zealand governing the preparation and dissemination of financial
information may differ from legislation in other jurisdictions.

Audit opinion with web disclosure box.docx






