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Template Guidelines

The Template Electricity Distribution (Information Disclosure) Requirements Report Schedules (Templates) have
been made available to assist Distribution Business with the completion of their regulatory reporting requirements.
The template and more specifically the formula have been prepared to be consistent with the Requirements. For
the avoidance of doubt, the Electricity Distribution (Information Disclosure) Requirements, take precedence over
the Templates where there is an inconsistency.

The following guidelines have been prepared to assist the preparer of the reports in completing the templates.
The templates are linked through formulae. The completion of the templates as outlined below will assist the
users in the process of inputting information.

Various disclosures in the reports are ascertainable from other disclosures, therefore where appropriate the
template includes formula that automatically populates those disclosures. Therefore where formula is provided,
manual input is not required.

Step  Guideline Reference

Step 1 - Company Name and Dates
Insert company name and current financial year (year end date) in cells E4 and F5 of FS1 FS1
respectively. Note - only the year of the year end date is to be input (Example -"2008")

Insert most recent ODV date in cell 16 of sheet AV1. Note - only the year of the most recent AV1
ODV date is to be input (Example -"2004")
Note - that all other dates in the templates will automatically update

Step 2 - Asset Valuation Information
Enter the asset valuation information into reports AV1, AV2, AV3 and AV4. Points to note: AV1 AV2

AV3 AV4
AV1 Historic Information should be entered first, including - 'Regulatory Value at End of AV1l
Previous Year' and other previous years information (if required). Note - the previous
year information required is entered into the input cells to the left of the non-coloured
cells. The current year information input cells will be white once Step 1 is complete.
Indexed Revaluation on line 19 of AV1 is automatically updated once the historic AV1
information is complete and the CPI information has been entered into AVla. The CPI
information is determined as outlined in the definitions included in Schedule 1 of the
Requirements.
Net Acquisitions (Sales) of System Fixed Assets from (to) an EDB information on lines AV1
26 to 28 will be automatically populated once AV1b is complete.
For AV1b - 'Input for prior year Acquisitions (Sales) of Assets to (from) another EDB', AV1

the prior years information is that which has been disclosed in lines 26, 27 and 41 of

AVL1 in previous years. Note - there is no requirement to disclosure the Current

Financial Year information for AV1b.

A report AV4 is to be competed for each merger or asset transfer with another EDB. If AV4
there has been no merger or asset transfer activity (as defined by Requirement 6(4))

select 'NO DISCLOSURE REQUIRED' in the drop down menus of cell E6 of each of the

AV4's. The Templates allow for three separate merger or asset transfers. The

Commission can be contacted if additional AV4 reports are required.

AV3a reconciles the difference between the Asset Additions Replacement Cost and AV1 AV3
Depreciated Replacement cost as disclosed in AV1 and AV3. Cell F38 of AV3 will be

automatically populated once line 17 of AV1 is entered. Cell F39 is required to be

populated to complete the calculation of the Replacement Cost which flows to Cell F11.

An error message in cells N13 or N21 indicates there is discrepancy between AV1and AV1 AV2
AV2.
Step  Guideline Reference




Step 3 - Financial Statements Information

Enter the financial statement information into reports FS1, FS2 and FS3. Points to note: FS1FS2
FS3
Discretionary Discounts and Customer Rebates on line 9 of FS1 is automatically FS1
populated once FSla is complete.
Net Value of Vested Assets on line 14 of AV1 is automatically populated once FS1d is FS1
complete.
Regulatory Tax on line 55 of FS1 is automatically populated once FS3 is complete. FS1FS3

Deductable Interest on line 18 of FS3 is automatically populated once FS2b is complete. FS2 FS3
The Standard Cost of Debt Assumption is determined as outlined in the definitions
included in Schedule 1 of the Requirements.

FS1b, FS1c and FS1le includes supporting information to the disclosures that are made FS1
in the main report of FS1 and would be best completed once the main report of FS1 is

complete.

Section 3 of of the Information Disclosure Handbook outlines the required related party FS1

disclosures. FS1b is a summary of this information and the full disclosures will require
additional disclosure by way of a separate note.

FS3a is supporting information to the disclosures that are made in the main report of FS3
FS3 and would be best populated once the main report of FS3 is complete.

Step 4 - Measurement Performance Information
Enter the measurement performance information into reports MP1, MP2 and MP3. Pointsto MP1 MP2
note: MP3
"Total Business' should be entered into cell E7 of MP1 for disclosures relating to the MP1 MP3
total business. If additional reports MP1 and MP3 are required (as per Requirements
6(1)(b), 6(1)(c) or 6(4)) a separate file should be created and the name of the
network/assets for which the report relates should be entered into cell E7.

Either 'Annual Disclosure- Requirement 6(1)" or 'Merger or Asset Transfer - MP1
Requirement 6(4)' should be selected from the drop down menu in cell E8
Historic information is required in cells J35-J37 and J39 of MP1 and in the Numerator MP2

and Denominator of previous years disclosures in MP2 (refer Part 4 - Transitions

Provisions for exceptions during the transitional period).

The formula for the determination of the Denominator for the Operational Expenditure MP2
Ratio, Capital Expenditure Ratio and Distribution Transformer Ratio in MP2 is based on

there being no merger or asset transfer activity during the Current Financial Year. If

there has been merger or asset transfer activity as determined by Requirement 6(4) the
denominator should be calculated as per that Requirement. Therefore the formula in

these cells are unlocked so an appropriate entry can be made if required.

An error message in cell G32 of MP1 indicates there is a discrepancy between the MP1
Overhead Circuit Length disclosure and the Circuit Length by Operating Voltage

disclosure

An error message in cells L76-L78 of MP3 indicates there is discrepancy between MP3  FS1 MP2
and FS1 or MP2 MP3

Step 5 - Asset Management Information
Enter the asset management information into report AM1. Point to note: AM1
A separate note is to be provided where explanations required in cells D26 and D52
exceed the space provided in those cells.
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Information Disclosure 2011 - Network Tasman Limited
Additional Disclosure - FSC1 c Operational Expenditure Notes




Requirement 8 - Related Parties

Parent entity
The holding entity of the company is the Network Tasman Trust which holds 100% of the company's shares
Associate company

Network Tasman Limited provided operational and management services to Nelson Electricity Limited, an associate
company. Fees for management and operational services were charged at fair value.

Transmission costs charged by national grid operator Transpower NZ Limited for connection by Nelson Electricity
Limited to the national grid are on-charged, at cost, by Network Tasman Limited to Nelson Electricity Limited.

Industry levies charged by the Electricity Commission to enforce the industry specific regulatory regime are on-charged,
on a kWh basis, by Network Tasman Limited to Nelson Electricity Limited.

Operational and management fee charged 173
Net transmission costs on-charged 2,231
Commerce Commission levies on-charged (41)
Balance due from Nelson Electricity Limited as at period end 204

Mr C Turner - Nelson Pine Industries Limited

Nelson Pine Industries Limited, a company in which Mr C Turner (a director of Network Tasman Limited) is Chief

Executive, contracts directly on an arms length basis with Network Tasman Limited, for distribution services.

As at 31 March 2011, the balance owing by Nelson Pine Industries Limited was $80,000 ( 31 March 2010 : $98,000).

Total sales to Nelson Pine Industries Limited for the year ending 31 March 2011 were $950,000 (31 March 2010 : $1,140,000).

Mr M J McCliskie - Accident Compensation Corporation

Accident Compensation Corporation, a company in which Mr M J McCliskie (a director of Network Tasman Limited) is a
director, deals on an arms length basis with Network Tasman Limited, for ACC levies and employee reimbursement.

As at 31 March 2011 the balances owing to and by Accident Compensation Corporation was nil. Total levy payments to the
Accident Compensation Corporation for the year ending 31 March 2011 were $28,000 ( 31 March 2010 : $33,000). Total
employee reimbursement received from the Accident Compensation Corporation for the year ending 31 March 2011

was $0 (31 March 2010 : $3,008).

Mr M J McCliskie - Alliance Group Limited

Alliance Group Limited, a company in which Mr M J McCliskie (a director of Network Tasman Limited) stopped being

a director for 18 December 2009, contracts directly on an arms length basis with Network Tasman Limited, for distribution services.
As at 31 March 10, the balance owing by Alliance Group Limited was $18,000. Total sales to Alliance Group Limited

for the year ending 31 March 2010 were $177,000.

There are close family members of key management personnel employed by the Company. The terms and
conditions of those arrangements are no more favourable than the Company would have adopted if there were no
relationship to key management personnel.

No related party debts have been written off or forgiven during the period (31 March 2010 : nil).
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In preparing the 2011
Information Disclousre it has
been identified that some of the
remaining lives used to caulate
system fixed asset depreciation
Vary from the ODV handbook.
This has been corrected in the
2011 Disclosure. However, in the'
period 2005 - 2010, depreciation
has been understated by $4.961
million.
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Network Tasman
Annual Disclosure - Requirement 6
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2011

Network Tasman
Annual Disclosure - Requirement 6(1
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48.17 0.27 178.41
129.87 1.37 94.79

0.29 138.00
1.07 70.00

Network Tasman (NTL) incurs Transpower transmission charges on
behalf of Nelson Electricity (NEL) and passes these costs on to NEL. The
Information Disclosure Handbook defines Transmission Charges as
including all made to Ti Inclusion of iSsic
pass-through costs requires all pass-through revenue to also be
included in calculating Net Line Revenue received (FS1).

However, the transmission pass-through revenue for NEL has been
excluded from the MP3 calculation as NEL is not a "connection point” as
defined in the Information Disclosure Handbook. Inclusion in MP3 would
also have resulted in a distortion in the calculation of the unit price
(cents/kWh) for the 5 largest "connection points" below.

18,508 33,564

245,800 579,912
34,700 36,679
75 . 5 . 58
1.00 0.77




kVA based breakpoints




2011

9,653 11,169 10,692 10,995 8,672 8,967
1si2] - | s00] 1000 1,300 1210

9,653 12,333 -21.7%

Growth outturn for the year subdued due to economic conditions. This resulted in reduced
new consumer connections and in deferment of some major capital projects. Major
underground conversion project completed during the year not fully budgetted in previous
AMP. Higher number of faults caused higher expenditure on emergency maintenance -
mainly unexpected switchgear failure.




Efficiency Performance Measures

(@)
(b)

Direct line costs per kilometer
Indirect line costs per electricity customer

2011

$

1,688
67

2010
$
1,565
63

2009 2008
$ $
1,846 1,371
66 57
Two large

exceptional weather
events

2007
$
1,365
50

2006
$
1,308
50





