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NETWORK TASl\Aì\ L1MllED
INFORMATION DISCLOSURE

Information Disclosure Disclaimer

The information disclosed has hcen prepan.:d in accordance with and for the
specific usc intcndt.d iii the Commerce Commission's Electricity Information
Disclosure Requirements 2004. No responsibility \vill be accepted for any
third party that may usc or rely on this report or any part thereof \vIthout the
express \vrittcn p~miissiol1 of ~ct\Vork Ta~man Limited.

EXCi'pt as allowed for hy the Commerce Act IlJR6 and information disclosure
requirements promulgated hy the Act, neither the whole or any pait of the

intoiintltion discloseu or any reference thereto may be included in any
puhlished document, circular or statement or published in any \vay without
t"cnvork Tasman'~ writtcn approval of the form and context in which it may
appi:ar.

The information disclosed is for the line business as described in the Eli.ctricity
Information Disclosure Requirements 2004. There are aLso ..nlditional activities
of thc l'ümpany that arc not required to be rcpol1eii under the Rcquircincnts.



NetworkTasman
Network T,Hman Limited 52 Main Road, Hope 7020

PO Box 3005
Richmond 7050

Nehon. Ne.. Zealand

TeL. 64398'0 3600
freephone 0800 ~08 098

fJ~: ti4 3 989 3631
~ md ,I: i "fo& network til \ man .co. n1

Web~ite: w~w.rlet'~orku\man_ca.ni

1:" ACCOROA~CE WITH THE ELECTI~lciTY II"FOR\lATlOl'
DISCLOSURE IU:QUIRDIENTS 2004

Rcquirement 31 (I)

CERTIFICATION OF FI:\AI\CIAL STATEM El\l S, PERFORMA1\CE
.\lEASURES. A1\O STATISTICS UISCLOSEO ßY I)SCLOSING
EI\'I ¡TIES (OTHER 1'1 IA1\ TIZANSPOWER),

We, Ian Francis Kearney and Chri~tophcr Ian \t1enzìe~ Turner, directors of
Nct\vork Tasman Limited certify that, having made all reasonable enquiry, to
the best of our knowledge,

(a) The attached audÎlcd financial statements of I\cl\vork Tasman Limited,

prepared for the purpOS¡;S of requirement 6 of the Commerce
Commission's Electricity Infornation Disclosure R~quircments 2004
comply with those requirements; and

(b) The attached information. being the derivation table, financial
performance measures, clfieicncy performance measures, energy

delivery eftciem:y performance measun:s, statistics, and reliability
performance measures in relation to l\et\vork Tasman Liinitcd, and
having been prepared for the purposes or requirements 14, i 5, 20, and
2 i of the Electricity lnfonmition Disclosure Requirements 2004, comply
\\-ith those requirements.

rhe valuations on which those financial perfonnance measures arc based arc as
at 3 ¡ "larch 2004,

SIG1\A TURES OF DIRECTORS:

9r'i (; Vv vu
1.1". Kearney eLM Turner

\Jai"d: 21 '!aiiuar)' 200~



NetworkTasman
Network Tasman Limited 52 Main Road, llop.. 7020

PO ßo~ 3005

Richmond 7050

Nphon. Nf',.. If'aland

Tel: 6439893600
Freephon,,: 0800 508 098
Faic 6439893631
E rna il: i nfolin "two rki a ima n .(0, nz
'..ebs ite: www.netwo!ktasman.(o.nz

I:" ACCOIWANU': WITII TIlE ELECTRICITY I:"FOR~IATlO:"
DtSCLOSURE REQUIREME:"TS 2004

RequireJlent 36( I)

STA TUTORY DECI.ARATIOt\ i~ RESPECT OF ST..\TEME~TS AND
I;\FORMATIO:" SUPPLIED TO COM:VIERCE CO:Vl:VlISSIO:"

I, Christopher Ian Menzies Turner, of Nelson. bt:ing a director of Network
Tasman Limited, solemnly and sincerely declare that having made all
reasonable enquiry, to the best of my knowledge. the infonnation attached to
this declaration is a true copy of infomiation made available to the public by
l'ct\vork Tasman Limited under the Commerce Commission's Electricity
Information Disclosure Requirements 2004.

AmI I make this solemn dcclaration conscientiously helieving the same to be
true and hy vinue olthe Oaths and Declarations Act 1957. Declared at this 21si
January 2008.

- ÁV ru-~
CLM. Turner

~Â-~ ~
Siunaturc~

lustier: üttlic' Pl;íl:Z't' (("r Solicitor ur utlic;r
.p~on dotltOlise¿ to t.ikc n st.ittitölf tlèd:m:ilÎnH).

John Michael Hollye'
Solicitor
Nelson



Network Tasman Limited

Line Business FillilnCÎal Statements

Statement ollinancial pertomiance
fur t'ie yeójl emjed 31 MiJ'ch 2007

Nole 2007 2006
$000 5000

Tolal oprating re~t;I'ue 2 27,582 26,814

Tolal operating eXI)l:rl:,e:; 3 (20,307! (198181

Opeiatirig surplus before interest expense and income tax 7,275 6,996

Inlerest expense 0 0

Operating surplus before im:ume tax: 7,275 6,996

Income lax 4 (213241 (2,387)

Operating surplus 4.!l51 4,(,9

Operating surplus comprises:
Opera:ing surplus from conlinuing iJ(;II~Ii,es
Operaing surplus from discor,tirul:d i:(;li~lies

4,951
o

4.951

4,609
o

4,(,9

The accompaiiying noles and dccounting poicies fom¡ p;tf 01 iMd are to be felJl1 in conjunction willi this statement

tii



Network Tasman limited

line Business Fin¿im;;ial Statements

StatemenT of movements in equity
For the yailr fm(iRd J ~ M8n;,~ 2UOl

Note 2001 2006
SOOO $000

Total equity at beginning 01 yeaf 6 131,584 134,975

Total recognised revenues and e~pcnscs
Oper;:tinq surplus 4,951 4,509

""ovErienl in pr:)ptnly, ¡¡Iant So equipmen~ re'~alualion r!lS9Ne 11,509 0

Total recognised revenue5 and e~pcnses lor the year 22.460 4,609

Other movemenls
Di5tribut ons to ownel' dur:ng the yeCir , (2,429) (2,COO)

Transfer cl pr:-perli'. ~Iant & equiprien~ from,l(to) "Other" business 0 0
(2.429) (2.000)

Total equity at end of year 6 157,615 137,584

The accom(ln,mg nate;; cme! a~cour;lil1g policies form pFlrt of arie! are 10 be read in corij~'r1ct¡ori w¡IIl ffis slale,lie"f

c; i



Net..urk TiI~rn¡¡11 Limited

Line Bu!'ine!'s Financial Statements

St~t('ment of lin;incial posilion
As at 31 M;icn 1007

Note 2001 iooó
$000 SOOO

CUrlent d55eb
Cash ilnd short term deposits 4,976 6,975

Rccei'lablcs , 3,221 2,91:
Tot~l current ~SS()ts 8,203 9,888

Non-ciirrent assets
lruperll', plar,l ciii(j eqlJlplnenl 9 152,984 130,160

O\flòleo lCi~¡;IIQri io 51 85

Total non-current as!'ets 153,035 130,245

Total assets 161,23!1 140,133

Current liabilities
Payables am: accruals 11 3,245 2.234
f'r::~is ons 12 181 13'

Total çurrent !lallilities 3,426 2368

NOI1-currerit liabilities
Pro\,isions 12 197 '01
Tolal non-current Iiabilities 197 ,.,

Equity
Al:ributablc to shareholders of ttf' company , 157,615 137,58"

Total equity 157,615 137,58

TOlalliabilities and etluity 161,238 1.:0133

For and on tiehalf of the Board of Directors:

IF~~¿ lcv~ C1 Vv LA
CIM Turner

Director
21.Jan-C8

Chairman
21-Jan-Oa

Tne ilccomp.n/ma nril,M arid acccnm!mQ po!içleS form PóJrt of Ðnd arc to be rean;n ccnjunction ,v..lf¡ /I~;s stalemcnl

I/ö



Network T¡;:;m¡;ii Limited

Line Business Financial Statements

Statement of cash flow:;
Fo. thE' yeJr t'iidcd 3 f ~Avct: 2007

Note 2001 2006
$000 $000

Cash flows from operating activities
C.:sh ..as provided fro'
Recipts 'rom Cusfomp.rs 23,799 23049
Interest incomf! ml'p.i'/",d 519 582

Capital contributions tiorn curisuriiers 0 a
24,318 23.631

CilS/' ..as applied to.
P¡)~ments to suppliers .-nd f!mplilyp.eS 13,836 12.950

Interest e(pense paid 0 a

IncolT 1.1( paid 2,343 2,324
16,119 15,214

Net c¡;sh llow~ Ifum oper.iting activities 1l 8.139 8357

Cash flows from investing at.ti..,tics
Cas/' .HIS prvided from
I-ioceeds frorn sale of property, plant and P.iiipmiint J 11

J 11

C,;sh ..as ,;ppiied to
Pl.rchase of propert'r plant and equ,pinerit 1,712 7559

7,712 75.';9

Net cash flows from investing activilies (7,7091 (75481

Cash flows tram fii¡;ncing activities
(;i;sl, ..¡is dppi,'~'iJ to'
Dividends paid 2,429 2,000
RApaymp.rt of fArM loar,s 0 a

2,429 2,000
Net cash llows from financing activities (2.4291 (2 0(0)

Net increase (decrease) in r.ash balances (1,9~9) (1.191 )

Cas~, balances at beginrinq of yl'ar 6,975 8,166
Cash balances 31 end of year 4,976 6975

Thv accompJnyif'g noios and accounllng poicies form part of and are 10 Ix rcad in cOlj!.mctlon with this slatemvnl

/P.



Network Tasman Limited
Line Business Financial Statements

Notes to and forming part of the financial statements
For ths year ended 31 March 2007

1. Statement of accounting policies

Reporting entity

The reponing entity is Network Tasman limited

Statutory base

Network Tasman limited is a company registered under the Companies Act 1993.

The financial statements have been prepared in accordance with, and lor the purposes of, complying
with the requirements of the Eleclricily Information Disdosure Requirements 200

Measurement base

The fiminciill slatements have been prepared on the basis 01 historical cost with the exception of
distribution system assets, which are slaled at \lalualion.

The financial statements comprise statements of financial performance. movements in equity, financial
position. cash flows and notes to these statements

Accounting policies

The financial statements have been prepared in accordance with generally accepted accunting
practice in New Zealand The accunting policies that materially affect the measurement of financial
perfonnance, financial position and cash flows are set out below. .

(a) Revenue

Line (Cvenue
Retailer.owned electricity meters are read on the basis of constant cycles each year. Line revenues
include an estimated amount for accrued sales as at31 March 2007.

Customer contribution.':
Distribution system 'Isseis vested from consumers to the company are credited to the statement of
financial peifonnance at fair value.

(b) Propert, plant and equipment

Recognition of properly. plant and equipment
The company has the following dasses of property, plant Bnd equipment

Distribution system assets
. Primary distribution assets

. Secondary distribution assets

. Substation assets

. load control plant

. Streetlights

. Consumer connection assets

. Communication assets

~
S



Non-distribution system assets
. Plant and equipment
. Computer equipment
. Motor ..ehicles

Initial recording
All owned items of property, plant and equipment flre initially recorded at cost. The cost of an item of
propert, plant and equipment comprises its purchase price pius any other costs directly attbuble to

bringing the item 10 working condition for its intended use Donated assets are recorded at fair value.

Distribution system assets are stated at \/alualion as determined every three years by an independent
registered valuer. Plant and equipment, computer equipment and motor \/ehides are recorded at cost.

Asset components
When the components of an item of property, plant and equipment hi:we different useful lives, the cost
of the item is allocted to its components and each component is accounted for separately in
accrdance with the company's Asset Management Plan (AMP).

Subsequent expenditure
Subsequent expenditure relating 10 an ilem of property, plant and equipment is capitalised when it is
probable that the expenditure increases the economic benefits over the total life of Ihe item beyond
those most recently assessed in determining the basis of the item's carring amounL.

Revaluations
Distribution system assets are revalued every three years to fair value, or more regularly if necessary
to ensure that no individual item of property, plant and equipment within a class is included at a
\/aluation that is ma:erially diffeient from its fair ..alue. Fair value is determined using optimised
depreciated replacement cost

Distribulion system assets were last rev¡¡lued as at 31 March 2007 to depreciated replacement cost
(DRC) as assessed by independent ..allJers PricealerhouseCoopers.

Any revaluation increment or decrement is recognised in the statement of mo..ements in equity. If the
revaluation results in a revaluation deficit, the re\/aluaiion deficil is recognised in the statement of
financial performance. To the eXlent that a re..aluation reverses a pre..ious re\/aluation deficit that was
recognised in the statement of financial performance, such revaluation increment is recognised in the
statement of financial performance

Disposal of property, plant and equipment
Where an ilem of propert, plant and equipment is disposed of, the difference belween net disposal
proceeds and the carrying amount is recognised in the statement of financial performance.

Depreciation
Depreciation of propert. plant and equipment is calculated so as to expense the cost or revalued
amount of the assets, less any residual value, oiier the assets useful lives.

The depreciation methods and depreciation rales used are as follows:

Asset class Depreciation Depreciation
method rates

Prima distribution assets Stralt line 1.33% - 6.16%
SecondarY distribution assets Straioht line 1.33% . 9.2Q%
Substation assets Strai ht line 1.43%-13.31%
Load control olant Stralt line 182% .17.33%
Streellahts Strai ht line 1.67% - 33.33%
Consumer connection assets Straight line 222% - 33.33¥o
Communication assets Strai ht line 400% - 5.00%
Plant and e ui ment Oiminishin value 20%
Motor vehides Diminishino value 20%
Com uter eq~ment Diminishin value 48%

The depreciation rates on distribution system assets are based on the assessed residual lives as
determined in the calculation of the Depreciated Replacement Cost (ORC)

~
~



New dislributioo assets are assessed on the standard useful lives as contained in the Handbook for
Optimised Deprival Valuation of System Fixed Assets of Eleçtridty line Businesses as issued by the

Commerce Commission and dated 30 August 2004.

Poie structures, 'Niçh have a physical life well in excess of the standard useful lives. were assessed by
the company's qualified engineers.

(c) Income tax

Income lax e):pense is recognised on the operating surpius before taxation, adjusted for permanenl
differences between taxble and accunting income.

Deferred lax is calculated using the comprehensive basis under the liability method. This involves
recognising the lax effect of all timing differences between accounting and taxable income as a
deferred tax asset or liabilty on the statement of financial position.

A deferred tax asset is recognised only where there is virtuill certainty that the benefit will be utilised

(d) Receivables

Receivables are carred at estima:ed net realisable value after providing for debts where collection is in
doubt.

(e) Impairment

Where the estimated recoverable amount of an asset is less than the carrying amount, the asset is
written down. The imixinnent loss is recognised in the statement of financial perfonnance.

(f) Cash and cash equivalents

For Ihe purpose of the statement of cash flows, cash includes cash on hand, deposils held at call with
bar.ks and investments in money market instruments.

(g) Employee entitlements

A provision for employee entitlements is recognised as a I ability in respect of benefits earned by
employees but not yet received at balance dilte Employee benefits include annuai leave and long
service leave. The provision is the estimated amount expected to be paid out by the company.

(h) Operating leases

Payments made under operating leases are recognised in the statement of financial performance on a
basis representative of the pattern of benefits expeced to be derived from the leased asset

(i) Changes In accounting policies

There have been no changes in accounling policies. All policies have been applied on bases consistent
with tho~e used in the prior year.

If



Network Tasman Limited

Unl? Business Financial Slatements

NOles to .ind forming part of tl'l? financial statl?ment1i
For Ull? tAR' ended 31 March 2007

2007 2006
$000 $000

2. Opnrahng r('venue

Conilnuing activities

Trading rev('l\ue
Line revenue tnet of d,sCQurlsl
Cuslomp.r cc;nt'ihLlions
Gain on sale 01 asset~
Otl'''r reve"u",
Non-rRcurrir.nlncome

Irivestment revenue
Interest mcome

2J.8S0 23.086
1,982 1.641

0 (194)
1,231 1.699

0 0

51' 582

21.S82 26,814Tolal oper.iting rellf'nue from continuing activities

3 Operating expenses

Operating expense1i include:

Depreciation of propP.rty, plant & equipment
Prima')' distribution øS~l;I~

S",o.nd.uy dislribution assets
SLJbsla:ion aSSfts
Load control ¡¡Iønt

tilree:lights
CQIISUll1lòr connccliors
CQll1lriunlCalioos
Plant and equipmf'nT
CtlmplJler equipment
Motor ~ehicles

Total depreciation of property, plant & equipment

2J 211
3,510 3,398

320 .100

73 69
43 43
'" 278

20 19

106 102
220 21'

30 34
4,835 4,673

57 "
, ,

9 ..

1 10)

150 150

2 2

a a
a 0

248 253

Auditors' lees
Al,lJlt flòeS
O~her rem"nAr,iiinn paid to auditOr

Costs uf offering cred't
Bad decls written off
Chaiige in provision for doublul ntibts

Govern;incp. expenses
Dirflr.ors' feii!'

OoIlii:UIl~
Interest e¡;pense
Imp;ilrmAnlloss lti propei1y, plant So equipril\ri~
Rental ann oprating lea:; co~l~

~~



Network Ta~man limited

line Business Finilncial Stat('ments

Noles to and forming part of the Iinaiicial ",Wlemenls
For 1M yearanded J I Mdrr,;f: 2007

2007 2006
5000 $000

4, Income tax

O¡.loi~lirig surplus bc!ore incorre l;ix 7,275 6,996

Prima facie taxation .': 33% 2,401 2,309

Plus I (Iessl Taxation effect 01 permanenl differences

Nuri.!äxilLile (;uslomer contribution.'
De;Jreci:illon
Ollie' perrarent dif'eienæ:;

(654) (542)
555 601" "
(77) 78

2,324 2,387
0 0

2,324 2,387

2,290 2,408
J4 (21)

2,324 2,387

T;:) expense tQ33%
Incoe iax (o'Jar) undAf po..iced ill ¡.riur year

Income t,u expense recognised in slillement of financial performance

Coni¡insing.
Cuirent pc-nod t.JX assessment
Dcferæd income tax li;ibility

S. Dhddends

D,~,d",nds di;11nn Ihl! "",;ir'
Divid.mds p;iid 2,429 2,000

Total dll,idends paid 2,429 2.000

6, Equity

Tot;il equity

14,280 14,280
102,383 84.B74

1,935 l,9j!j
7 39,014 36,492

157,615 137,584

OrCin.i')" shares lull,' p;iid
Property. plarit & equicmenl ie~alua:ion reserve
~:Hie1'e i.ol;ii'.iurn ¡,-serve
Rel;:ined earnnr¡.'

7. Retained earnings

Retained earnings cit end 01 year

36,492 33,883
4,951 4,609

41.443 38,492
, (2,429) (2,000)

0 0

39,014 :),492

Retained earnings al lJgliwlng of ,'car
~rCltiiig ~urplus

Total i1vail.Jble for appropriation
Divi(/erids p;iid
Transfer o~ propeit'l, picHiI & eqLipment 'rom.r(ioi .Olhl'r" business

ff
~



Network. Tasman Limited

Line Business Fin¡inçi¡il Sl¡ilemenls

Nates to ;ind torming part at the financial statements
For t~e year ended 3! M"r~"1 2WL

2007 206
$000 sooa

6. Reçciiiablcs

Current reçeivables

Trade iecei'latih,s
Lcss doublul debts

3,010
4

3,006
65

o

1S

2,676
,

2,673
63

a
17

Interest aCCfLed
Ta~ relu'1d due
F'rcpaymcnlS

Tolal current receivables 3,227 2,913

,. Properly, pl¡Hlt & cquipmenl

At cost At valuation Accum C;:rring
deprec,aton Amont

'000 '000 SOOO '00
Pioperty, plant &. equipmcnt. March 2007
Primary Cistri::Llion J55e~5 0 7,519 0 7,519

Secondary dis'rihution asse1s 0 121,458 0 121,458

Su~sta~ion assels 0 13,371 0 13,371

Load (onlrol plarl 0 697 0 697

Slr'-l'tlighlS 0 '" 0 410

Cc:sumer conActions 0 3,203 0 3,203

Communicalions 0 1,557 0 1,557

Budding 2097 a " 2,014

Planl and equipment 95.' 0 513 '"
COMpLIer l'l1uipment 1,380 a 1,041 J3
Motor vehicles 314 a 163 151

Asscts under uiistruction 1,823 a 0 1,823

Total G 569 148,215 1.800 152.9B4

~o



Network Ta~man limited

Line Business Financial Statements

Notes to and forming Pilrt of thc financial statements
For tlie yeilr e"ded 31 M;:rch 2007

At cost At lia'ual'M A:cum, Cclrryirig
deprecicilioii Amount

SOOO SOOQ SOOQ SOOQ

Property, plant &. equipment. March 2006

Prima'Y distrlbLllon assets 1.6bb 6,867 400 8,333

Secor.cary dlS:ributlon as:;l;(s 10116 96,002 6,689 99,431

SulJ:;I;;:lon asseto 2,699 7,817 585 9,931

Building 1,952 0 44 1,908

LQõ corlral pla,,1 354 61 12 854

Slreetlights , 278 B7 199

Coosumer conections 35 (,,242 555 5,725

Communications 1,465 0 0 1,485

PI.ul! all'J l."'LJlonicrit 931 0 401 524

Compuler equipment 1,140 0 821 31'
Molor vetiicles 269 0 13 136

Asse:: undel cUllslruttlon U35 0 0 1,335

Tolal 22185 117,623 9,848 130160

Valualion inlorindtion
Sysll;fI l,"~d ~:;wb '....c w..~li.erj ,15 a~ 31 March 201 10 a ne' C;.rTeni iialul; ot S 14i.OOI ""Ilia" ne iialuatio 10 depreootec r~Oldçirriunt
cost (~I'CJ ",as Cd" cd ()U~ h\ iniie:endeit ,..a~ue's, Prie'M3ler'1ouseCoUlJr:;. I~c w.iu~hor rp.(l '5 ¡jaled 9 Mat 2O7

2007 2006
$000 SOOO

10. Deferred laxation

Balance al beginn,r,g of 'if';ir
Deferrer1 lelK on liming cifferences

"
(341

64
21

Balance al end of year 51 M

11. Payables and gr;r;ruals

Current

Trade pa:¡atoles and accruals 3,245 2.234

Tolal current payables :ind acc:ruals 3,245 2234

~
1\



Network Tasman L.imited

Line Business Financial Statements

Notes to and forming part of the financial statements
F(t the yeilr ended 31 March 2007

:2001 200b
$000 SOOO

11. Pro..isions

Current
Employee en:i:lements 15 134

Sund') provisions 28 0

Total (;urrent provisions 181 134

Non-currcni
Employec cn:i~lcmen:s 197 181

Sundry provisions 0 0

Tolal non.current provisions 197 181

Provision for employee entitlements
Balance atlwiririing of year
Additonal provisions rii¡¡de
AnlOurit uldised
Piovision rp.\Iwsed

'"
182

(148)
o

300
166

(150)
o

Balance at end 01 yea. 350 :;16

The pruvl::IUrl for emplo~€€ enlltle'Tnts .elates to employec bene'its sllc.t as accrued ol"lluallcave antllong servce
lea'Je

Sundry provisions
£Jalance at begiriiirig ul year
AiJ(j,il\)na' provisions made
Amount utilised
Pro\lision reversec

o 63

28
o

o
(G3)

Balance at end of year 28 o

Sundr.. pro\l'si\)ii:; relate ~o contractor bonuses.

~l



Network T.:sm.:n Limitp.d

Linp. Bu!'lne!'s Financial Statements

Noles to and lorm1fi;l part of the financial sialements
Fur ii.t! l't!w i'liiJod 31 Marcil 2007

2007 2006
$000 SOOO

13, Reconciliation of opi;rating surplus after Income taJt with net cash flows from opera 
ling attivilies

Operating surplus ;iftp.rtax 4,951

Add lle!'s) non.tash ilems and non-operating items:
Oep'eej¡itiuri
Movement in ceferrp.d taxat.on
Customer conlri~L.tlons
Bad cebls wfllleli-Qfl
Cha'lge In l,lIJvision for dOUDlul dp.hts
IlIlpi:lrmenlloss to properlf plant & equipment
Movemenl in C;:pit;:l expp.ndi:ure in oed tors

4_635
34

(1,982)
9
1

o

(470)
2,421

MO'lement in working capital
Increase (üeue(l:;ei ,n p;:y;:bles and provisions
(Increase) decrease ,n rece.vahlf!.~
Increase (decrease) ,n taxa-ion payable

1,014
(314)

o

760
8,138Net cash flows from operating actl'lilies

14. Related parties

There were no relci\ed p,lIty trans.ctioos in rel:ilion to the follow'riy (2006: nil)'

Construci,on of SJDlransmissiun ",:;:'..15
Constniclon cf zore su~slitioiis
Cur,~lrud un d distribut,on limis and cables
Constn.cton cf medium wilt.1ge swi:chgeör
Con~lni('t;on of dislrbution Iröf1;;furlners
Construction of dis\r.liulIUlI subsl,:tiQns
CUlislrudluli wI lOw voltige ret,cul:ilion
Conslruction of otner s,.~IP.n bee assets
M:i,nlen:ince ot asse:s
Consi.mer corlrledlUlls and discor.liir.lions

Parent entity

4,609

4,673
(21)

0,641)
4

a
o

'"
3.693

(45)
(21)
121
55

tU57

The Iiolding enti:y of the company is the Ne~..ork Tö;;lIcirl T (USI which hokl.~ 100% (2006; 100%) at the company's shares.

Refei 10 Note Star dividflnds paid 10 the hultliig eii:ity_

Associate cumpimy

Network. Tasm;in limiteC Iias a 50% ~~iiHeholding in Nelson Elp.ctricity limited Nelson Electricily Limited o..ns
.1ri 0pflf:iles t-ie electricity dislr;oulioii iielw~ in Np.lson city.

T iansmission cos is cnarg€( by o.1tina' grid olJrator Tronspoer NZ Limited for connectiii by Nelson Electricity
limi:ed 10 tie n.1:ioiiai grii: a-e uii-ciargcd, at cost, by Nfltwork. Tasniaii Limited to Nelson Elec:ricity limiæd

t(3



Network J¡srniln Limited

Uni; 8u~iness Financial Statements

Notes to and lorniii!l p;;rt of the financial statements
For (1'0 ycar onded 31 ,'.-arch 2007

2007 2006
$000 5000

Net transmission t:sb OI-ch"rged (1 Ariril 2006 10 31 March 20071
Bó:li:rice due from Nelson El(çtrir.ty Limiled as at 31 March 2007

1,619
181

1,492
13

Mr C Turner. Nelson ~inc Industries limited

Nelson Pine IndlJ~lries Limited. a co",pa'l~ in which Mr C Turner (a dileclO of Ner..ork Tasman limiled) is General
Manager. contracts dn~ctl,. on ¡in ¡irms length basis w'lh Netliork Tasm;;n Limited, for dstributioll services Tte

sar..ices amount to 3,8 percerl of total gross s::les (206: 4,7%),

As at31 M(lrch 2007, the b,l;:nce awng by Nelson Pirie Industries Limited ..as 5107,33:1 (2006: S88,984)

No rela:ed parI'", deb:s ~i,,~e been written ot' or forgiven during Ihe ,.e.1f 12006: nil)

15. Financiallnstruments

The compa"~ estirnites Hi.,i In respoci of Ihe riiported financl¡illlistrLJrlients, beinr¡ r.;st" shorHerri i'lVcstments
ana deNars, fiJir vJllIe is er,uiv;:lent te the c"m~ing "HTlOLJnl as staled 

In me stalement of rlnJncial pC)ition.

Credit risk

The compar~ piaU's shart.lerm invp.slml'nts wIn reyis:eied banks only Th", company has a credit policy which
is used 10 m::nClqp. this e~posure \0 uedit risk As par1 of this policy, limits on the amount of surplus funds placed
liiin ;:ny onl' banking Inslltut'on have been set ëlnd ::pproved b~ tiie BQard of Directors.

Cl,,,~'e"I'J!!Ons of credit n5~
The company's cU.o:tmrers are electrii,it~ retailers The cred;l risk is not considered to be high. The copa'lY
dOPS nol h;:VF! any other slyriiflCGri: concentr.i:ions of crl'il ris~c

Interest rate risk

Short-term investr:enls mature withiii I!H~ range of on-call 10 M days. The Iilterest rilles on these Ill'eslmeiits
range from 7.20% to 7.82% (2006: 7.25%:07.61%).

Hi, SeginelitJt InformJtion

For reportng purposes the coiip.,ny opi'r"tes predomin;:ntly in one ,ndustry . tr,e d,stribJtion of electricity. The oprations of Ihe
company a-e carried out in New Ze"l;;nd and ::riiirierefore within or,e geogr;:phic'll sF!grrenl for reputing pLJrposes

17. Commitments

Capital commltmrlnlS
Capital Cilmmitme'1ts as at 31 March 2007 were 51,CB9.907 (2Q06: 52.837,935)

4(



Networ~ Tasman Limited

Unl. Business Financial Slatement~

Notes to and forming part of the financial statements
F()f t,,~ yt'd' t'iidcd 31 MarCh 2007

Operating lease commitments
lease commitrr,ents UIlUtõi non.cancellable opera"inr¡ 1p..1!"l'!" are paya~le as tailow:
Lt'~:; ltldl' one year
Bet..een one and two years
Bet.~een :w and II lie vea"s
G~e;::llr than five yeais

29 247
29 247
'" 741
86' 1,107

2,318 2342Tolal opl'ratint¡ lease commitments

HI Contiiigimcies

A~ at 31 M;;rct 2007 there were no rnah:na' contingent li;:bilities or cor,llr,gi:ml assets aooo: nil).

19 Events oçcurrinri after balance date

The directors 0: Np~Nar~ Tasman lIrriltt: are not aware of an~ sign,licant e~enl occurring ~ub5euent to
IxlanCfl c1a~I' '.'inich, if ~nown ¡;I balanct' Uiltt', would h;:ve resultec1ln a different assessment within the
financial !"I;¡liimenès.

20 Mandatory sf'''cilic disclosures

Items required to be separately lisl!':: in ttie financial stötenients as rcquired under 1M ElllClrici~¡
Inlormation D $ciosure Reqliirl'lTnts 2004:

3. Olher tangible assets not listed above

2007 2006
$000 '000

1,474 l.t
3,502 lj,833

0 0
3.071 2,736

0 0
'" 17

0 a
8.203 9.887

148,215 125,938
339 319
151 13" 99

2,014 ',908
1,823 1,335

357 425
152,984 130.160

51 85

161,238 140,133

1 Current assets

(a) Cash ¿. tia"l~ ualilJ'u.'s
(u) Slloit-tcirD in~cstmcnts
(e) In~ertories
(d) Accounts fl'ceiiiable
(e) other receiv(lul~s
(I) Prepayments
(g) Olher current assets net listed in (a) 10 (f)

(hI Total current assets

2, Fi.ed assets
(a) System lix!'d aS5ets
(b) Consumer billing and inloiin¿¡lllIl system assels
(oj '''OIOf vetiiol~s
(d) omcc equipmcn:
(e) Land and buildings
(f) Capital works IiMer cons:ruction
(g) Olher Ixed assets not Iisl~u iii (a) to (f)
(hI Tol,11 fixed ac;c;els

4, Total tangible assets

$
iS



Network Tasman Limited

Line Business Financial Statemimts

Noles to ~rid 'onning part of thE' linancial statements
For IhR vp.õir RnrlPd J i March 2007

2007 2006
$000 $000

5. Intangible assel5
(a) Goowill
(t.) Olher iiitøngibles not listed in (a) ahcw!
(c) Total intangible assets

Q 0
0 0
Q 0

161,238 140,133

0 0
Q 0

3,245 2,234
15 134

0 Q

0 Q

28 0

3.426 U6e

19 181
Q 0

0 Q

0 a
19 18'

6. Total assets

7. Current liabilities
(a) Bank o~erdrõitt
(n) Short.tl'rm harrowings
(c) F'a)i3bles & i:cçrui:IS
(ò)Aççluec pOl)lrull
(e) Provi:.ion la, di'/idel1 pay:inle
(II Prol'ision 'or incomp. ta~
(g) Other currentliabili:ies nolli:;lw in (a) to (Ii
(h) TOt.11 ciirreniliahililies

8. Non.current liabilities
(a) Payable!' & acc.ruals

(b) BorrowlJçs
(e) Deferrod ti3~
(d) Olher non-currenllia~ili:ies not Iisleè in (0110 ie) above
(e) Total non.çurrenlliabiliiies

9. Equity
(a) Sha,Aholdp.rs' equil','

(i) Share cap la'
Iii) Retained earninri~
(iii) Rp.~¡H'/ef;
(ivl To:al s~;areholder:; ..quily

(t:) /''ll1olity inlerests in subsidiaries
(c) Total equity
(d) Capitallltes
(e) Total capital lunds

14,280 14,280
39,014 36,492

104,321 86,812
1571615 137,584

0 0
157,615 137,58-1

0 0
157,615 137,584

161,238 14û.133

2!),164 ~8,218
15,314) (5,132)

0 0
S19 5d2

1,093 1,449
2,120 1.697

27,582 26,1114

10. Total equity and liabilities

11 Operating re~enue
(a) Re'/enue from linelacrA'~~ ChargES

(0) line charqfJ disc.(un:.c, :0 consumers
(c) RevAnue tram .other" Du:;nes:; fur services C,Jrried out by tne linA business
(d) Irileresl on ÇislI bark balõinces Jnd shcrHerm inveslments
(e) AC 10:;:; r",iitai rebates
(I Other revenue not 'isled in (;: 10 (e)
(y) Total operating revenue

if1io



Network Tasman limited

Line Business Financial Statements

Notes to and lorming part of lhe financial statements
For Inf' year ønded 31 March 2007

2007 2006
$000 $000

12. Operaling expenditure
(a) Paiment for :ransrrissioii i.l'c1rges
(0) Transr~r I)c1YIJ'ents to :he .otner" busir.ess for:

(i) Asset maintt'nance
(iiI Canst-mer dlsconnections!reCOlllieclluli scr~ices
(iii) Meier dala
(iv) Consumer -based lO.d conTrol MNices
(~) Royalty and patet Nperses
(~i) A~oided transmission charge¡¡ on account 01 own geriera~on
(~¡i) ather goos and SAN ces nollisted in (i) 10 (vi) above
(iiiiil Total transfer payment to the "Other" business

8,750 5.535

0 0
0 0
0 0

0 0

0 0

0 0

12 92
124 92

2,963 2.860
0 a
0 a
0 a
a a

2,963 2.860
1,645 1,607

a 22~

4,479 4,318
396 390

4.875 4708

0 a
0 0
0 a

365 496
" 49
76 84

0 a
0 0
0 0

509 145
2 2

150 150

" 28
0 0
7 4

S4 32

9 4
1 a

10 ,
16 14." 56
a 0
0 0
0 a

283 253
20,307 19.818

(i.) Ex~erise to entiti;s thilt arc not ¡ela1ed partie.') lor

(i) Assel niainlenilncc
(ii) Consumer discnnec:iong,'mconnection seriiices
(iiil Mp.tf!r dal;i
(iii) Consumer-based lixd i.orilrol services
(~) Royalty (liid p;leiit ('"penses
(iii) Total 01 spi'cltH!d c_iwns..i; in nan-related parties

(d) Employee salarie3 wilges and redund~ncies
~e) CoriSuni(!1 billing ard ,nform;J:ion ~y~ll'm expense

II Deprecialion on:

(i) System fi~ed ;JSSf!ts
(ii) Olher ~ssels not lisled in (i)
(iii) TOtill deprm:ialion

(g) AmOrl13alin 01:
(i) 0000,,~11
(ii) Olher intangi::les
(iii) Total amortisation of intangibles

Hi) CurlJra:e and adm,nistrJtlon
iii Human resource c~pen5es
ii) Man.p.1 ncli;id~f'r1i¡¡lrg
~k) t,1erger and acquis lion exper:;es
(i) Takco~cr defence e~penses
~m) Resp.;ircn and df!~p.loprnent e~pen3e3

in) ColisullanC' and legal experi::es
lO) Donations
~p) DI'~ctois' fi;es

ie¡) Audi:ors' fees
(i¡ Audi: fees paid to prinClp;ij ;iiiditors
(ii) Aiidillees roid tn olher audilors
(iiil Fees paid lor olliei ::ervice:: provided by pnncip.1 and oiner ;iudlors
(iii) Total auditors' lees

(r) (:ls of offering cred I

(i) Bad ceb1s writlM 0'1
(ii) Increase in estimated eoul.tfu' det:ls
(Iii) Tatal cost of offering credit

(5) L(X~'l1 aiit~,nrily ratRs expense
(il AC loss-rentals rebales expeii:;
(u) Rebales lu coiisumers due to o..mersnip interest
(v) Subvention paymerls
(w) Unusuai e"penses
(x) ather expendiiure nol 11¡¡IM in (a) to ('.v)
13. Total operating e1penditure

4;
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Network T;isri;in Limited

Line Business Financial Statemento;

Notes to and forming part 01 the financial o;tatements
Fcrl,~R '¡f/ar endeo 3/ Mil':;,'1 2eOi

14. Operating surplus I:elore iriterest and income fax

2007 2006
sooo $000

7,275 î!,;;6

0 0
0 0
0 0
0 0

7,275 E.996

2,324 2,Jil7

4,951 4,609

15. Interest expense
(al Irterest e~pense on borrowings
(b) F.nancing ch;:rges re!atej tn 'inance leases
(el Ot~,er interest eXpenM! not Ii~tf!d in (al or (0)
(d) Total interest ('(peiise

16. OpNating surplus before income taK

17. Income td(

18. Net surplus altiir i.1(

19, Annu¡il \/aluation iecoiicili;;t,on repoi1

System fixed asset!' al nDV. end 01 tte preVIOUOi Iinanctal year 115.966 113.136

9,140 7,351
0 0

(4,694) (4521)
0 0

120.412 11ft M6

ÄUU :;Yóit~ii Ii(~d assets acqu,rea ddrLr,g the year al aOy
less syslem f,)(ed ilssets disposec cl ci.ririg lhe y..ar ill aDV
less depreciation on ..ysl,:m liKed assets a: 00'1
Add revaluations of ""rs1em fi~ed asset:

System fixed assets at ODV . end of the fioaocidl year

tl \i



Network Tasman Limited
Line Business Performance Moasures

Porformance Measures and Statistics
For lhe ye,:r ended 31 March 2007

2e01 2006 2005 20"

Firi,~ricial per1ormance meds..rC5

(a) R~(ur" on F..fls
5.40% 5.31% 641% 888°4

(bl Re:Lrn 00 EqLit)'
3.13% 3.~% 472% 6,06"4

(e) H..turn on Il1v",Slmenl
3.62% 3.43% 4 f,6% 4293%

RetLJff on In'.",,slmert. as r..:;tdtcd (excl..iles revaluationl
6,30"4

Efflclenc)' perforni..nce measures

(al Diiiiei Line Costs p..r Kilometre $1,36S $1,30B 51.318 $1.258

U~) lndircçt Line Costs per Cons..r"er
$50 $SO S48 S4¡

Energy del¡"ery ellicicncy performance measures and 51atlstlcs

1. Energy dclil/ery efficiency perlormance measures

(a) Looc Filctor
62,70% 6320% bS 10% 64.39%

(b) Loss Ratio
.4.0% 420% 4.40% 3.68%

(c) Capacily Ulilisvtion
41.40% 4190% 4280% 42,50%

2.Staloslic5

(a) System Length
33 kV syslem 143.10 135.86 13f.35 133.73

22 kV sY:;I"'1l
100.31 5866 29.92 0.00

11 kV sistem 196302 1992.08 2012.2 2060.85

66..V s~stem
3437 3431 34.31 34,37

400 V sysle'll 1053.55 1044.12 10J. 01 101533

Total Kilar"clres 3299-1 3265.09 324665 3244,28

~bl System Length. Overhead
33 kV sysle'll 1231 17395 12404 121 63

22 kV sy~iem 88.5 46.96 18n 0.00

11 kV system 1786.-44 183107 18~1l 61 190809

6 5 ~V system 33.3 33.D 3J O~ 3303

400 V systf!m 555.57 56549 575,63 581 06

Toial Kilometres 2$86.74 2óO 5 2609.53 2544 03

(e) Syslem Length - Undergrourid
33 kV sys:em 20.00 11!J1 12.31 1100

22 kV system 1 t.81 11 10 1110 000

11 kV system 181.58 16101 153,59 152.76

66 KV system
1.34 134 ..'" ..'"

4~0 II sysle'l
-491.98 41863 458.38 43425

Total Kilorndre5 112.1 664.59 637,32 600.25

~dl Transformer Capacity (kVA) 337,995 331.138 315.001 304.205

(e) Ma.oimum Demand (kW)
14:1.017 138.746 134,977 129.290

(1) Total electricity cnteririg the system (I:elore losses) (kWh)
768,8-44,052 768208,698 770.267,68 72'),267.281

(III Total ¡¡moLJ"t of electricity supplied from the syslem (altir losses of electricity) on ~ha" 01 uch person ¡kWh)Retai~i A 456.638.638 460.754.459Retailer B 77.311.0B9 79,888.137RetailerC 196,701,124 183.794.923Rei.il~f 0 2,26-4,109 1,622.126Retailer E 868,831 9.8l!.540Retililer ~ 567,381 345.491
Retailer GGeOlerator 1 1,1ZB,612 7:8.664 1.822.75

412.727.633
102.072527
174.954.119

673561
1O.'''.'''t:

1,835.341
\9

469.201.721
63.899)325

1S6.074,455
1,581.406

15,330,316



2007 2006 2()05 2004

Generai::, 2
1,6~,6S1 1,333,715 BB7.434 894,009

General~' 3 3.290,915 1.691.823 3.769,50
Tolal 74(),.t35,446 73~.916.834 742,567.392 703.731.452

(hI Tol..1 Consumen
34.910 34,400 33.830 33.335

Reliability perloim""ce meuures to be disclosed by line owners

1. Tot..1 number of Interruption",
Class A Transpo~' ",i~nned 3.00 JOO 4,00 3.00

Class B LlJtJ Owner PI.inned 216.00 13/l Oú 110,00 76.00

Class Cline O..""'r Unplanri 117.00 97 00 12600 101.00

Ci¡¡ss ri Trdnspower UllplarillOiJ 7.0a 500 300 3.00

Total 343.aO 243,OQ 243,00 183.00

2. Interruption Targets (next year)
2007/08 2006107 2005/06 2004,05

ial Planned IntPrnipilons by line üwncr (CI;i$s B)
1C10.0a 100.00 10000 100,00

(bi Unplanned Initlrru~tioris oy Lire Ower (Class C,
13Ua 130.00 13000 13000

3. A~erage Interruption Targets (5 years) 20Cl8112 2007111 2006/10 2aoS/09

(a) Planned Inlemiptions by line üwiitH lCI;i% Bl
1C1C1.00 100.00 10000 10000

(b) UnpLinnec inierru~tions Oy Lirc Owoor (Class Cl
131).0 130.00 13000 13000

4, faLlit R('slor.ition Times ¡Class C) 1'01 rcstor('d wiihin
(al 3 nmJrs

19% 19% 72% 23%

(b) 24 hours
1% 0% 0% 0%

5. NUrToor of f,~"lIs per 100km of prescroood I/oii..ge line

(a) Tolal number ollault~
~.21 4.37 5.69 453

200718 2006107 2005106 20041(5

(b) Number of fault~ targetUlI (ne~t year)
6.00 6,00 6,00 500

2008112 2007/1 2006110 2005109

(cl AI/erage nmullcr of faults targeted (5 years)
6.00 6 00 600 5.00

(dl l'",nh..r 01 faulls per riominailine voli.~ge5

Total "LImber of bulls 

33 k'J system 1.40 221 2.21 2.24

22~V Sì~If!m o.ao 000 0.00 0,00

11 k'J system 5.4 , " 6.06 4,76

66 ~v system
0.00 o DO 2.91 0.00

Number 01 faults largrled (n..~t year) 20Cl7/08 2006107 200S/0E. 20(),O~

33 kV s~sl~ri
150 1.50 1,50 1.50

n~v syslfll1 0.00 0.00 000 000

11 kV s',s:em 640 6.40 6.40 6.40

66 ltV syslu'" 000 000 000 0,00

Average ",,,nber of faults targeted (5 years) 2008112 2007/11 2006110 200~!O9

33 ~V S'~~if!m \.50 \.50 150 1 50

22 kV system 0.00 0.00 000 000

11 kV syslerii 6.40 640 5.40 640

b6 kV s~'s:",m 0.00 000 000 000

6. Numb.:r 01 faults per 100km of prescribed vollage underground line
33 kV 5~stem o,oa 000 0.00 000

22 kV s~siem 000 000 000 0.00

11 kV sys:em 7.16 "0 456 6.54

f: b ltV system 0.00 0.00 000 000

Toi..i 2.69 2.6 391 6,02

7. NLlmber of laLllts per 100kll of prescribed voltage overlwad line
33 kV s'yslem

1.G3 :?42 2.42 246

22 ~V sysler!1 0,00 000 0.00 000

II kV system
G.27 4.66 6.11 4.61

20



2007 2006 2005 2004

6 6 ~V sys:err 0.00 0.00 3.03 000
Total 4.52 4.52 ~e5 4.41

a. SAIDI for the tot..i fluniber of interruptions 285.41 7:4fi 210.15 16410

9. SAIDI t,1rqNs (next year) 2007/08 2006107 2005006 2004105

(II Plarined Inl!lrrL~lioris 0i line Qwi,~r (CldsS l:) 25.00 25.00 25,00 25.00

(b) i.npl~riried Iriterruptiors ti~ Uno O..ne' (CIJSS C) 83.00 B5 00 59.00 60.00

10. Average SAlOl targets (5 years) 2008112 2007!1 2006110 2005109

(ill Planned Irilerruptins b',. lrne Owner (CI.155 Rl 25.00 25 00 25.00 2500

(b)lJnplanrioo InlemJpl ons by Limi O..ner (Class C) 19.00 lli,DO 51.00 5100

11. CI;¡ssific.tion of SAlOl interruptions by Class

CI;,s:; A i rdllSpCWO( F'laflfW 51.49 )),41 55.25 J573
Class B LII~ O..n~r I-ld"m;oJ 32.82 :?4B9 2804 2592

Ct;iss C Line Owner IJr.pl;irred 76.54 9656 118.30 95,26

CIJSS D TI.1nspo..er IJnpl;inned 124.56 6914 , 56 7.19

Total 285.41 22466 ~10 15 16410

12. SAIFI for the total ri..moor of iriterruptlons 3.29 2.53 24' 1.3

13. SAIFI t;¡rfl"ts (nnxt year) 2001118 2006101 2005106 200405

(a) Planrad In:erruptions 0.18 0.18 0.1B 0.1/l

(bf Urifll'-lI11cd IntfJrwpllons 1.19 1.22 09B 1.00

14. Aver~ge SAIFI targ~ts (5 years) 2Q~8112 200711 2006110 2005109

(.1) PI..nner lnterriiphons b~' Line O..rer ICiass 6) 0.18 0.18 o ia O.Hl

(b) Unrlannei: Irlerru~tions tl; Line O/mer (CI;;ss Cl 1.13 1.16 Og5 0.95

15 Classifii;ation of SAIFI intl'rrupl,ons by Class
Cl..ss A Transpopr Pl;inred 0.14 C.15 0.23 0.14

Class 0 line O..ner Plannec 0.29 C 13 0.23 0.15

Cl;,ss C L""" U'mH.ir Unplanned 1.23 0.92 148 1.07

Cl.1SS 0 Tr..ns;:owf! Unplanne 1.63 1.33 053 0.37
Total 3.29 2.53 247 1.73

16 CAIDI lor th~ inial number of iriterrupllons 86.75 68.80 EL 06 94.30

17. CAIDI T..rycts (ned year) 20011~8 2006101 200Sl06 200405

(a) Planned IntPrfLril,ons 140.00 140.00 14000 140.00

(b) Unplanned Irierru;itions 10.~0 50.00 fiO.Oa 50.00

18 Average CAIDllargets (5 years I 2~Oa112 2007111 200511 C 2005109

(a) Plannec!lilter'upl,ors b~ Line O"'fl~r (Class B) 140.00 140.00 140.00 140.00

(b) U"iildniied InlDfruptions b'i' Line ûwmir (Class C) 70.00 61:.00 60.00 60.00

19. Classification of CAIDllnlcrrurtions by Class

Class A Transpoer rl¡inred 361.79 233.13 240.22 246.86

Ckl"s e Liiil' Owi..r Planneo 113.11 191.46 12191 169.23

Cla,¡s C LinD Owner Unplanned 62.23 104.95 7993 81197

Cl.1SS 0 Tro'nSpOWfr LJnplarilld 76.42 52.44 16.15 1!1.35
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REPORT OF THE AUDITOR.GENERAL

TO THE READERS OF THE FINANCIAL STATEMENTS OF
NETWORK TASMAN LIMITED

FOR THE YEAR ENDED 31 MARCH 2007

We have audited the financial statements of Network Tasman Limited on pages 1 to 18. The
financial statements provide information about the past financial performance of Net\ork Tasman
Energy Limited and its financial position as at 31 March 2007. This information is stated in
accordance with the accounting policies set out on pages 5 to 7.

Directors' Responsibiliies

The Commerce Commission's Electricity Information Disclosure Requirements 2004 made under
section SIT of the Commerce Act 1986 require the Directors to prepare financial statements which
give a true and fair view of the financial position of Network Tasman Limited as at 31 March 2007,
and the results of its operations and cash flows for the year ended on that date.

Auditor's Responsibilities

Section 15 of the Public Audit Act 2001 and Requirement 30 of the Electricity Information
Disclosure Requirements 2004 require the Auditor-General to audit the financial statements. It is
the responsibility of the Auditor-General to express an independent opinion on the financial
statements and report that opinion to you.

The Auditor-General has appointed S M Tobin of Audit New Zealand to undertake the audit.

Basis of Opinion

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in
the financial statements. It also includes assessing:

. the significant estimates and judgements made by the Directors in the preparation of the

financial statements; and

. whether the accounting policies are appropriate to Netyork Tasman Limited's
circumstances, consistently applied and adequately disclosed.

We conducted the audit in accordance with the Auditing Standards issued by the Institute of
Chartered Accountants of New Zealand. We planned and performed our audit so as to obtain all
the information and explanations which we considered necessary in order to provide us with
suffcient evidence to obtain reasonable assurance that the financial statements are free from

material misstatements, whether caused by fraud or error. In forming our opinion, we also

evaluated the overall adequacy of the presentation of information in the financial statements.



In addition to issuing audit certificates pursuant to the Electricity Information Disclosure

Requirements 2004 we have carried out other audit assignments for Netyork Tasman Limited This
involved issuing an audit opinion on the annual financial statements for the year ended 31 March
2007.

Unqualified Opinion

We have obtained all the information and explanations we have required.

In our opinion -

. proper accounting records have been maintained by Network Tasman Limited as far as

appears from our examination of those records; and

. the financial statements of Network Tasman Limited on pages 1 to 18:

(a) comply with generally accepted accounting practce in New Zealand; and

(b) give a true and fair view of Network Tasman Limited's financial position as at
31 March 2007 and the results of Its operations and cash ftows for the year
ended on that date; and

(c) comply with the Electricity Information Disclosure Requirements 2004.

Our audit was completed on 29 January 2008 and our unqualified opinion is expressed as at that
date.

fØ1Ævv
5 M Tobin

Audit New Zealand
On behalf of the Auditor-General
Christchurch, New Zealand
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AUDITOR-GENERAlS OPINION ON THE
PERFORMANCE MEASURES OF NETWORK TASMAN LIMITED

We have examined the information an pages 18, 19, 22 and 23 being -

(a) the derivation table in requirement 15;

(b) the annual ODV reconciliation report in requirement 16;

(c) the financial performance measures in clause 1 of Part 3 of Schedule 1; and

(d) the financial components of the effciency performance measures in clause 2 of Part 3 of
SChedule 1, -

that were prepared by Network Tasman Umited and dated 21 January 2008 for the purposes of
the Commerce Commission's Electricity Information Disclosure Requirements 2004.

In our opinion, having made all reasonable enquiry', and to the best of our knowledgei that
information has been prepared in accordance with those Electricity Information Disclosure
Requirements 2004.

~r-
S M Tobin
Audit New Zealand
On behalf of the Auditor-General
Christchurch, New Zealand
29 January 2008



Matters Relating to the Publication of the Audited information disclosure
requirements in the New Zealand Gazette

This audit report relates to the information disclosure requirements of Network Tasman Umited for
the year ended 31 March 2007 that have been publisr,ed in the New Zealand Gazette. The New
Zealand Gazette is required to publish hard copies of audited information disclosure requirements
and the related audit report of Network Tasman Limited for the year ended 31 March 2007, and to
include an electronic version of the published New Zealand Gazette on the New Zealand Gazette's
website.

We have not been engaged to report on the integrity of the information disclosure requirements of
Network Tasman Limited that have been published on the New Zealand Gazette's website. We
accept no responsibilty for any changes that may have occurred to the information disclosure
requirements since they were initially signed and published.

This audit report refcrs only to the information disclosure requirements named above. If readers of
this audit report are concerned with the inherent risks arising from electonic data communication
they should refer to the original signed and published hard copy of the audited information

disclosure requirements and related audit report dated 29 January 2008 to confirm the information
included in the auditcd information disclosure requirements published in the New Zealand Gazette
or on the New Zealand Gazette's website.

Legislation in New Zealand governing the preparation and dissemination of financial information
may differ from legislation in other jurisdictions.


