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NETWORK TASMAN LIMITED
INFORMATION DISCLOSURE

Information Disclosure Disclaimer

The mbormation disclosed has been prepared in accordance with and for the
specific use mtended 1n the Commerce Commisston’s Electricity Information
Disclosure Requirements 2004, No responsibitity will be accepted for any
third party that may use or rely on this report or any part thereof without the
express written permission of Network Tasman Limited.

Except as allowed for by the Commerce Act 19806 and information disclosure
requiremients promulgated by the Act, neither the whole or any part of the
mlormation disclosed or any reference thercto may be mceluded o any
published document, circular or statement or published in any way without
Network Tasman’s written approval of the form and context in which 1t may
appear

The information disclosed 1s tor the line business as deseribed 1in the Electricity
Information Disclosure Requirements 2004, There are also additional activitics
of the company that are not required to be reported under the Requirements.
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INACCORDANCE WiTH THE ELECTRICITY INFORMATION
DISCLOSURFE REQUIREMENTS 2004

Requirement 31 (1)

CERTIFICATION  OF  FINANCIAL  STATEMENTS. PERFORMANCE
MEASURES,  AND  STATISTICS  DISCLOSED  BY  DISCLOSING
ENTITIES (OTHER THAN TRANSPOWER),

Weo an Francs Kearney and Christopher lan Menzies Turner, direstors of

Network Tasman Linmted certty that having made all reasonable enquuys, 1o
the best of our knowledge,

iy The attached audited financial statements of Network Tasman Limited,
prepared for the purposes of  requircment 6 of the Commerce
Commission™s Llectnieny Information Disclosure Requirements 2004
comply with those requirements, and

by The attached nformaton. being  the  dervation  table,  financia
perfonauce  medsures, chiciency  performance  measures,  energy
deiveery efficiency  performance measures, statisucs. and  reliability
performance measures in relation to Network  Tasman Limited. and
eeving been prepared for the purpeses of requirerents 14, 13, 20, and
21 ofthe Blectnaty Intormation Disclosure Reguirements 2004, comply
with 1hose requiremenis,

The valuations on wihich those finangial perfornmance measures are based are as
at 31 March 20804,

SHKONATL RES OF DIRECTORS
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i ,t‘f' - e -~ ; - .
S i o | b LA
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LE. Kearmey ¢ C.EM Furner

Dated: 15 November 2006




Network Tasman Limited

Line Business Financial Staterments

Statement of financial performance
For the vear ended 31 March 2006

Note 2006 2005
5000 5000
Total operating revenue 2 46,814 27,279
Total operating expenses 3 {19,818) [19.207)
Operating surplus before interest expense and income tax 5,996 8,072
Inferes: expense 0 (5}
Operating surplus before income tax 6,396 8,066
Income tax 4 _ {z.387) (2.157)
Operating surplus 4,609 5,209
Qperating surplus comprises:
Oparating surplus from conlinuing activities 4 609 5,909
Operating surplus kom disconbnued activities 0 6
4,604 2,903

The accompanying notes and accounting policies form part of and are 1o be raad in conjunclion with this statement,




Network Tasman Limited

Line Business Financial Statements

Statement of movemments in equity
For the year ended 31 March 2006

Nate

Total equity at beginning of year B

Total recognised revenues and expenses

Uperating surpiis

Mavement in zroperty niant & sguipment revaluation reserve
Total recognised revenues and expenses for the year

Other movements

Distributions 1o ownears during the year 5
Transfer of property. plant & equigment from/(tol "Other" business

Total equity at end of year 6

2006 2005
$000 000
134,975 131,261
4,609 5,800

0 0

4,609 5.900
(2,000} {1,704)
0 (491)
(2,000) (2.195)
737,504 134.975

The accompanying aotes and accuuriting policies form part of and are to be read in conjunclion with fins staternent.




Metwoark Tasman Lirmited

Line Busingss Financial Statements

Statement of financial position

As at 37 March 2066

Current assets

Cash and shorl term deposits
Receivables

Total current assets

Non-current assets

Property, plant and equipment
Deferrad taxation

Total non-current assets

Total assets

Current liabilities
Favables ang acoruals
Provisions

Total current liabilities

Non-current liabilities
Provisions
Total non-current fiabilities

Equity

Attributable w sharcholdors of the company

Total equity

Total liabitities and equity

For and on behalf of the Board of Directors:

Note 2006 2005
000 5000

£,975 8,166

8 2,913 3,013
9,883 11,179

g 130,160 126,326
10 85 £
130,245 126,390

140,133 137,569

11 2,234 2231
12 134 189
2,368 2420

12 181 174
181 174

6 _137.584 134 8475
137.584 134,875

140133 137,569

-
( "oV

F
IF Kearney
Chairman
15-MNov-06

CIM Turner
Director
15-Nov-08

The accuornpanying riotes and accournting policias form part of and are o be read in conjunction with this siatemen!,




Network Tasman Limited

Line Business Financial Statemeants

Statement of cash flows
For the year ended 31 March 2006

Cash flows from gperating activities
Cash was provided from.

Recaipts fram customers

tnterest income receaived

Cagilal contributions from consumers

Cash was apphed o;

Payrmrents 1o suppiiers and employees
iNlarast sxpeansea paid

Incoms tax paid

Nt cash flows from operating activities

Cash flows from investing activities
Cash was proviged fram.
Praceeds from sale of property plant and equipment

Cash was applied lo;
Furchase of property, ptanl and equipiment

Net cash flows from investing activilies

Gash Rows from financing activities
Cash was apphed to

Divicends pai

Repayment of termm loans

Met cash flows from financing activities
Net increase (decrease) in cash balances

Cash batances at beginning of year
Cash balances at end of year

Note 2006 2005
5000 5000
23,049 22,310
582 G570

{ o]
23,631 23,18C
12,950 13,77¢
0 G
2,324 2.1587
15,274 15,936
13 8,357 7,244
11 13

11 il
7,559 5,174
7,558 5,174
{7,548} (6"16*{)
2,000 1,704
0 Y
2,000 1.704
{2,000} (1,704}
(1,191) (621)
8,166 8.787
6,975 516G

The accompenying noles and accounting nolicias farm part of and are (o be read in confunction with this statemant.




Network Tasman Limited
Line Business Financial Statements

Notes to and forming part of the financial statements
For the year ended 31 March 2008

1. Statement of accounting policies

Reporting entity

The reporting entity is Network Tasman Limited.

Statutory hase
Network Tasman Limited is a company registered under the Companies Act 1993,

The financial statements have been prepared in accordance with, and for the purposes of, complying
with the requiraments of the Electricity Information Disclosure Requirements 2004,

Measurement base

The financial statements have been prepared on the basis of historical cost with the exception of
distribution system assets, which are stated at valuation.

The financial statements comprise statements of financial performance, movements in equity, financial
positian, cash flows and notes {o these stalements.

Accounting policies

The financial statements have been prepared in accordance with generally accepted accounting
practice in New Zealand. The accounting policies that materially affect the measurement of financial
performance, financial position and cash flows are set out below:

{a) Revanue

Line revenue
Relailer-owned eleclricity meters are read on the basis of constant cycles each year. Line revenues
include an estimated amount for accrued sales as at 31 March 2005.

Customer contnbutions
Distribution system assets vested from consumers to the company are credited to the slatement of
financial performance at fair value.

{b) Property, plant and equipment

Recognition of property. plant and equipment
The company has the fallowing classes of property, plant and eguipment;

Distribution system assets
Primary distribution assets
Secondary distribution assets
Substation asssts

Load control plant
Streetlights

Consumer connection assets
Communication assets

" * ¥ B & @




Non-distribution system assets

. Plant and equipment
. Computer equipment
] Motor vehiclses

initial recording

All owned items of property, plant and equipment are initially recorded at cost. The cost of an item of
property, plant and equipment comprises its purchase price pius any other cests directly altributable to
bringing the item to working condition for its intended use. Donated assets are recorded al fair value,

Distribution system assets are stated at valuation as determined every three years by an independent
registered valuer, Plant and equipment, computer equipment and motor vehicles are recorded al cost.

Assef components

When the components of an item of property, plant and equipment have different useful lives, lhe cost
of the itern is allocated to its components and each component is accounted for separately in
accordance with the company's Asset Management Plan {(AMP)

Subsequent expendilure

Subseqguent expenditure retating to an ilem of property, plant and equipment is capitalised when it is
probable that the expenditure increases the economic benefils over the total life of the item beyond
those maost recently assessed in determining the basis of the item's carrying amount.

Revaluations

Distribution system assets are revalued every three years to fair value, or more regularly if necessary
to ensure that no individual item of property, plant and equipment within a class is included at a
vaiuation that is materially different from its fair value. Fair value is determined using optimised
depreciated replacement cost,

Distribution system assets were last revalued as at 31 March 2004 to optimised depreciated
replacement cost (ODRC) as assessed by independent valuers PricewaterhouseCoopers.

Any revaluation increment or decrement is recognised in the statement of movements in equity. If the
revaluglion results in a revaluation deficit, the revaluation deficit is recognised in the statement of
financial performance To the extent that a revaluation reverses a previous revaluation deficit that was
recognised in the statement of financial performance, such revaluation increment is recognised in the
statement of financial performance.

Disposal of propedty, plant and equipmant
Where an itam of property, plant and equipment is disposed of, the difference between net disposat
proceads and the carrying amount is recognised in the slatement of financial performance.

Depreciation
Depreciation of property, plant and equipment is calculated so as lo expense the cost or revalued
amount of the assets, less any residual value, over the assets useful lives.




The depreciation methods and depreciation rales used are as follows:

| Asset class Depreciation Depreciation |
_ N | _method _ rates
Primary distribution assets Straight line L 1.33%-6.16%
Secondary distribution assets Slraight line 1.33% -8.20% |
|_Substation assets Straight line 1.43% -13.31% |
Load control plant Straight line 1.82% - 17.33%
| Streetlights _ Straight line 1.87% - 33,33%
| Consumer connection assets | Slraight line 2.22% - 33.33%
Communication assets 1 Straight line 4.00% - 5.00%
| Plant and equipment | Diminishing value 20%
Motor vehicles Diminishing value 20% -
_ Computer equipment Diminishing vailue 48%

The depreciation rales on distribution system assete in existence at the time of the previous
revaluation (31 March 2004) are based an the assessed residual lives as determined in the calculation
of the Optimised Depreciated Replacement Cost {ODRC).

New assets (as from 1 April 2004) were assessed based on the standard usefu! lives as contained in
the Handbaok for Optimised Deprival Valuation of System Fixed Assets of Electricity Line Businesses
as issued by the Commerce Commission and dated 30 August 2004,

Pole structures, which have a physical life well in excess of the standard useful lives, were assessed by
the company's qualified engineers.
(¢} Income tax

Income tax expense is recagnised on the operating surplus before taxation, adjusted for permanent
differences between taxable and accounting income.

Deferred tax is calculated using the comprehensive basis under the liabllity method. This involves
recognising the tax effect of all timing differences between accounting and taxable income as a
deferred tax asset or liability on the statement of financial positiorn.

A deferred tax asset is recognised only where there is virtual certainty that the benefit will be utilised.

{d} Receivables

Receivables are carried at eslimated net realisable value after providing for debts where collection is in
doubt,

{e) Impairment

Where the estimated recoverable amount of an asset is less than the carrying amount, the asset is
written down, The impairment loss is Tecognised in the statement of financial performance.

{f) Cash and cash equivalents

For the purpose of the statement of cash flows, cash includes cash on hand, deposits held at call with
banks and investments in maney market instruments.

{g} Employee entitlements
A provision for employee entittements is recognised as a liability in respect of benefits earned by

employees but not yet received at balance date. Empleyee benefits include annual teave and long
service leave. The provisian is the estimated amount expected to be paid out by the company.




{h) Operating leases

Payments made under operaling leases are recognised in the statement of financial perfarmance on a
basis representative of the pattern of benefits expected to be derived from the leased asset.

(i} Changes In accounting policies

There have been no changes in accounting policies. All palicies have been applied an bases consistent
with those used in the prior year.




Network Tasman Limited

Line Business Financial Stalements

Notes to and forming part of the financial statements
Forthe yvear ended 31 March 2006

2. Operating revenue

Continuing activities

Trading revenue

Linz revenue (net of discounts)
Custome: contributions

Gain on sale of assets

Other revenue

Non-recurring income

Investment revenue
Interest income

Total operating revenue from cordinuing activities

3. Operating expenses
Operaling expenses include:

Depreciation of property, plant & eguipment
Prenary distribution assets
Secondary distribulion assets
Subslation assels
Load control plant
Strestlights
Consumer connectons
Communicalions
Flant and equipmeont
Computer equinment
Momor vehicles
Total depreciation of property, plant & equipment

Auditors' fees
Audit fees
Other rermuneration paid to auditor

Costs of offering credit
Bad debts wntten off
Charge n provision for doubtful debts

Governance expenses
Diractors' fveg

Conations

Interest expense

impairment loss to property, plant & aquipment
Rental and operating lease costs

2006 2008
5000 $000
23,086 22,447
1,641 3.2Mm
{194) 20
1,699 as1
0 0

582 670
26,814 27,279
211 1490
3,398 3,291
300 205
69 58

43 43
278 277
18 B4
102 125
219 145
34 34
4,673 4,536
28 27

4 4

4 15

{0} (1}
150 129

2 2

0 [§]

0 ¥

253 253




Netwaork Tasman Limited

Line Business Financial Statements

Notes (v and forming part of the financial statements
Forthe year ended 371 March 2006

4. Income tax

Operaling surplus before mcomes tax

Permanent differences:
Non-taxable costomear cormributions
Depraciation
Other permenent diferences

Taxable income

Tay expense @ 33%

income tax expense recaognised in staterment of financial performance

Compriging:
Currend pericd tax assessment
Deferred income lax hakility

5. Dividends

Cividends during ths year
Dividends paid

Totai dividends paid

6. Eqguity

Crdinary shares fully pad

Property, plant & acuipment revaluation reserve
Share gremium reserva

Retained earmings

Teotal eguity

7. Retained =arnings

Fetained ramings at beginring of year

QOperating surpius

Totat avaitable for appropriation

Dividends paid

Transfer of property, plant & eguipmant fromidlo) "Gther” cusiness

Retained earnings at end of year

2006 2005
$000 000
6,996 8,066
{1,641) (3.291)
1,840 1,758
38 6

237 (1,529)
7,233 6.527
2,387 2,157
0 4]
2,387 2,157
2,408 2152
{21) 5)
2.387 2,157
2.000 1,704
2,000 1,704
14,280 14,260
84,874 84,874
1,938 1,938
16,492 33,683
137 584 134975
33,883 303,169
4,609 5,909
318,492 36,078
{2,000} {1.704)
a {491}
36,492 33,683




Network Tasman Limited

Line Business Financial Staterments

Motes to and Forming part of the financial statements

For the yaarended 37 March 2006

8. Receivables

Current receivables
Trade recsivebles
Less douhtul dehis

Inleresl aceryas
Tax refund due
Prepayments

Totai current receivabies

9. Property, plant & equipment

Property, plant & equipment - March 2008
Frimary distribution assets
Secondary distribution assats
Substation assets

Building NI

Laad contral plant
Streatlights

Consumer connections
Communications

Piant and eouiprent
Cumnpuler equipment

Motar vetngles

Assets under construction

Total

1,866
10,118
2,655
1,852
364

g8

38
1,465
231
1,140
269
1,335

2,008 2,000
s0ao 3000
2,676 2,625
3 3
2,673 2,622
63 100
o 121
177 174
293 3,013
At cost At valuation Accur., Carmying
cepreciation Armunt
£.867 400 8.333
45,002 608G 994
7.817 585 9,931
0 44 1,803
817 127 854
278 87 149
0,242 555 5725
0 ¢ 1.485
¥ 407 524
a3 &21 319
0 133 136
4] 0 1,335
117.823 9 848 130 160

22,185




Netwark Tasman Limited

Line Business Financial Statements

Noles to and forming part of the financial statemants
For the year ended 31 March 2006

Properly, plant & equipment - March 2005
Prirary distrihutinn assets
Secondary distribution assets
Suhstation asseis

Load control nlant
Streatiphts

Consumer connaationg
Commurncaliong

Flant and equiprmernt
Cormputer equipment

Mctor vahickaes

Assels under construction

Total

Valuation infarmation

Al cost At valuaticn Accum. Carryirg
depreciation Amount

1,174 5,867 180 7.851
5,539 25002 3,251 38,250
741 7817 285 8,273
312 617 58 Fira:

3 278 43 238

a8 6,247 V7 £,003

B85 2,044 34 2,048
1,739 0 1,202 537
2.250 I 1.981 269
268 " 123 145
1,843 0 o 1,843
13,891 119,857 7.534 126,326

The distribution system assets were last revalued as at 31 March 2004 to a net current value of $120.4 miflon,
The vatuation o optmiised depreciated replacermert cost (ODEC) was carried aut by independent valuars,

PricawaterhouseCaogers.

Review of usefui lives of property, plant and equipment
Estimate of increase in depraciation charge following a review of usefu: lives

10. Deferred taxation

Rzlance ot beginmng ot year
Deferrad tax on tming differences

Balance at end of year

11 Payables and accruais
Current
Trade payables end acoruzls

Tatal current payables and accruals

20086 2005
$000 5900
1.312 1,312
b4 {2
21 3
85 G4
2.234 2,431
2,234 2,231




Netwark Tasman Limited

Line Business Financial Statements

Notes (o and forming part of the financial statements
Forthe yvear ended 3t March 2006

2006 2005
$000 $000
12. Provisicns
Current
Empioyes antitlements 134 126
Sundry provisions [ 83
Total current provisions 124 189
Non-current
Empioyes enliliemeanls 181 174
Sundry provisions 0 0
Total non-current provisions L] 174
Provision far employee entitiements
Balance of beginning of year 300 270
Additional provisions made 166 110
Amount utilisecd {150) (80)
Provision reversed a o
Balance at end of year 316 300

The provision for empioyes entillements relates to employee henafits such as accrued annuat leave and long service
leave.

Sundry provisions

Balance at beginning of year 63 a5
Additiona! provisions made &3
Amount utlised 0 J
Provision raversed {63} (85}
Balance at end of year 0 63

Sundry provisions reizte to aontractor bonuses,




Metwark Tasman Limited

Line Business Financial Stalernents

Notes to and forming part of the financial statements
For the yoar endad 31 March 2068

2006 2005
$000 $000

13. Reconciliation of operating surplus after income tax with net cash flows from operaling activities

Operating surpius after fax 4,609 5,900
Add {tess) non-cash items and non-aperating ilems:
Depreciation 4,673 4,536
Mavament in deferred taxation (21} {5}
Customer contributions {1,641} {3,291}
Bad debis written-off 4 15
Change n growson tar doubtiul dabits ()] {1
impairent 1035 to properly, plani & equipment 0 0
Movement in capital expenditure in crediturs a7hB (103)
3,693 1151
Movement in working capital:
Increase (decreasel in cavables and provisions (45) 5925
{increase) decrease n receivables (21) {352}
Inrrease (decrcase) i taxation payable 121 1
55 184
Net cash flows fram operating activities 8,357 7,244

14. Related parties
There were no related carty ansactions in relation to the following (2005; i)

Construchon of subtransmission assets
Construction of zans substabons
Construction of distnbulicn tnes and cakbles
Construction of medium voltage swilchgear
Construction of distibution transformers
Construction of distribition substations
Construction of low voltage reticulation
Construction of other system fixed assels
Maintenance ot assets

Consumer connechions and disconnections

Parent entity
The bolding antity of the company 15 the Nebyvork Tasman Trust which kolds 100% (2005 100%) of the company's shares

Refer to Note 5 for devidends pard to the holding entity.

Associate company

Metwork Tasman Limited has 2 50% sharaholding in Melson Electricily Limited. Nelson Electricity Limited owns
and operates the electicty distribution network in Nelson ity

Transiession costs cnarged by nationat grid eperator Transgower NZ Limited for connection by Nelsan Electricity
Limited to the nabongi gnd are on-chargad, at cost, by Network Tesman Limited to Nelson Elecincity Limited,




Network Tasman Limited

Line Business Financial Statements

Notes to and forming part of the financial statements
For the year ended 31 March 2006

2008 2005
$000 5000
Mgt transimission costs on-charged (1 April 2005 to 31 March 2005) 1,442 1,666
Balance due from Nelson Electricity Limited as at 31 March 2006 133 154

Mr C Turner - Nelson Pine Industries Limited
Nelson Pine industries Limited. a company in which Mr G Turner (2 director of Network Tasman Limited} is General

Manager, contracts directly on an arms length basis with Metwark Tasman Limited. for distribulion services. The

senvioes @ncunt 1o 4 7 oeroant of total gross sales (2005, 5.2%),

Asg at 31 March 2006, the Lalance owing by Neison Pine Industries Limiled was 588,984 (2005 5410317}

Mo relatad party detts have bueen writlen off or fargiven during the year (2005 mil).

15. Financial Instruments

The company estimates that in respect of the reparted financial instruments. being cash. shori-term investments
and debloes, fair value is equivaient to the carrying amount as stated in the statement of financiar position.

Credit risk

The comzany places short-term: investments with registerad hanks maly. The company has g credit policy which
is used to manage this sxposure to credit risk. As part of Whis policy, imits on the amaunt of surplos funds placed
with any one Sarking instlubion have been set and apprioved by the Board of (hirectors,

Cancantrations of credd nsk

The company's customers are electricity retzilers The credit risk is not considered to he high The company
does not have any other significant cancentrations of sredit risk,

interest rate risk

Short-term investments mature within the range of on-call to 57 days Tne interest rales on Ihese investments
range from 7.25% o 7 61% (2000, 6.88% to 6.97%).

16. Segmental Information

For reporting purposes the company operates predominanty in ona industry - the distnbution of electricity. The operations cof the

cempany are casried out in New Zealard and are therefore within one geographical segment for reporting purposes.
pany

17. Commitments

Cagpital commitments
Capital commilrments as at 31 March 2005 were 52,837 .935 (2005 34 846,602

%5



Netwark Tasman Limited

Line Business Financial Stataments

Notes to and forming part of the financial statements
For the year endad 31 March 2006

Operating lease commitments
Lease cormmmimments under non-cancellable operating feases are payable as follows

Less than one year 247 253
Between ong and two years 247 2583
Betwesn wwo and five vears 741 758
Greater than live years 1.107 1,383
Total operating lease cammitments 2,342 2,647

18. Contingencies

As &t 31 March 2006 thare were no material cortingen? liabilites or conltingent assets (2005 ),

19. Events occurring after balance date
The directors of Network Tasman Limited are not awace of any sgnificant event oceurnng subseguant to

balance date which if known at balance date, would have resulted in a different assessment within the
tnancial statements.

20. Mandatory specific disclosures

Items required 1o be separately listed in the financial statements as required under the Electrizity
Infarmation Disclosure Requirerments 2004;

2006 2005

$000 3000
1. Current assets
[a) Cash & hunk balgrces 144 a1z
(b) Short-team imvesliments H,833 7,854
{c) Invertones 4] 0
{d) Aceaunts receivable 2,736 2722
(e) Other receivables 1] 0
{f) Prepayments 177 170
(g} Cther current assats not tisted in (2) to (f) 0 121
th) Totai current assets 9,.B87 11,174
2. Fixed assets
(a) System fined gssels 125,938 123,532
{b) Consumer billing and informaticn system assets 318 268
{c) Mowy vehicies 137 145
dy Offize equipment a9 A4
e} Land and bulings 1,908 0
{f] Capital works under conslructon 1,338 1,843
{g) Otner fixed assets nat listed i (3) to (f) 425 453
{h} Total fixed assets 130,160 126,326
3. Other tangible assets not listed above 85 L)

4. Total tangible assets 140,133 137,568




Network Tasman Limited

Line Business Financial Statements

Notes to and forming part of the financial statements
For the vear ended 31 March 2006

2006 200%
Fooo 000

5. Intangible assets
i@} Goodwili 0 2
(b) Other intangibles not isted in (a] above 0 0
i<} Total intangible assets 0 0
6. Total assets 140,133 137 569
7. Current liabilities
{a) Bank overdralt a 0
{hy Short-tenm borrowings 0 0
) Payabies & accruais 2,234 2,421
) Accrued payroll 134 126
(e} Pravision for dividend payahla 0 0
(N Frovision for income tax 0 (&
{y) Other current hahilities not bsled ingal to (f) 0 63
th} Totat current liabilities 2,368 2,420
B. Non-current Liabdlities
{(a) Payables & accruats 181 174
b} Borrowings 0 0
() Deferred tax 0 4]
{d) Other non-current labilities not listed in (a) to (¢} above 0 0
{e} Total non-current liabilities 181 174
9. Equity
(a) Shaveholders' equity

iy Share candal 14 280 14,280

(1) Retained earnings 316,492

() Hesarvas 86,812

(iv) Total sharcholders sguity 137,584
(b) Minarity interests in subsidiarias 0
{c) Total equity 137,584 134,975
(o} Captal notes 0 0
{e} Total capital tunds 137,584 134 975
18. Total equity and liabilities 140,133 137 569
11. Operating revenue
{a) Reverve lrom iine/access charges 28,218 27,120
{b) Lire charge discounts lo consumers (5,132) (4,673)
{c) Revenye from “other” nusiness for services carried aut by the line business 0 0
(d) Interest on cash bank balances and shor-term mvestmen:ts 582 670
(2] AC |loss rentaf rebates 1,449 554
{7} Other revenue not listerd in (a) to {g) 1,697 3,508
{g} Total operating revenue 26,814 27,279

-4




Network Tasman Limited

Line Business Financial Statements

Notes to and forming part of the financial statements
For tha vear anded 371 March 2005

12. Dperating expenditure
{a) Payment for transmission chargss
{b) Transter payments 1o the "sther” business for:
(i} Assel maintenance
(li) Consumear disconnectionsireconnechon sernvices
(1) Mater gala
(iv) Consumer-hased lnad control services
{vi Royally and patent expanses
(vi) Awceded transrssion charges on account of cwn generation
{vii} Other goads and services notlisted in (1] to (vi} above
{viii) Total transfer payment ta the "Other’ husiness

{cy Expense to entties that are not related parsties for
1) Asset mamnlaneznce
i) Consumer disconnectons/reconnection services
iy Meter data
fhv) Comsurmear basod load conlrol services
{v} Royalty and patant expenses
{vi) Total of specified expenses to non-related parties
[dy Empluyse salanes, wages and redundancies
(&) Consumer biling and information system expense
{f) Depreciatian on:
{i} System fixed assets
(i) Other assets not listed n (1)
(iif} Total depreciation
1o Amortisation nf:
{1} Goodwil
{ity Cther intangibles
{iii) Total amortisation of intangibles
(n} Ceorporate and adrministration
(¢} Human resource expansac
(i} Marketing/advertising
(K} Merger and acyuisition expenses
{I) Takeover defence exponses
{m} Research and develooment expenses
ny Consultancy and leqal expenses
o Donations
) Directors' fecs
{q) Auditors’ feas
(i) Audit fees pad o principal auditors
{iiy Audit fees paid to other auditors
(it} Fees paid for ather services pravided by principal and other auditors
(iv) Total auditors’ fees
(r) Costs of affering credi;
(1) Bad debs wiittar off
(i) Increase in estimated coublful debts
{iii} Total cost of offering credit
(3) Loczl autharity rates expense
(t) AC loss-rentals rebates expense
{u) Rebates to consumers due lo gwnership interest
v Subventicn payments
fw Unusial expansas
{x) Other expenditure not listed in {a) to {w)
13. Total operating expenditure

2006 2005
$000 $000
8,536 8,500
0 0

0 0

0 g

0 0

0 0

0 0

92 63
92 B3
2,360 2,926
0 0

0 0

0 0
g 0
2860 7648
1,607 1566
229 05
4,518 4,228
390 308
3,708 4,536
0 0

0 0

0 §

486 363
49 54
84 73

0 0

0 2

0 0
148 164
2 3
150 129
2B 27

0 g

4 4

32 31

4 15

{0} i

4 4

14 11
566 264
0 0

0 0

0 0
253 284
15,818 79,207




Network Tasman Limited

Line Business Financial Statements

Notes to and forming part of the financial statements
For the year ended 31 March 2006

14. Operating surplus before interest and income tax

135, Interest expense

{a} Inferest axpense on oorrowings

{b} Financing charges refated to firance leases
{c) Other interest exgense not listed in {a} or L}
{d} Total interest expenss

16. Operating surplus before income tax

17. Income tax

18. Net surplus after tax

19. Annual valuation reconciliation raport

System fixad asses al OOV end of the previous financial year
Add system fixed assels acquired during the yvear al ODV

~e55 systerm fixed 2esets disposed of during the yaar at A0y
Less depreciation on system fixed assels at ODV

Add revaluations of system fixed assels

System fixed assets at ODV - end of the financial year

2006 2005
5000 $000
6,996 8,072
0 o

0 0

0 6

0 [3]
6,996 6,066
2,387 2,187
4,609 5,809
113,136 108,091
7,351 9,487
i} G
{4,521} {4.442)
0 0
115,966 113.136




Network Tasman Limited
Line Business Performance Measures

Performance Measures and Statistics
For the year ended 31 March 2006

Financial performance maasures
{a} Return on Funds
{b} Retum an Equity

{c) Retumn on [nvasiment
Return on Invastmant - as restated (excludes revaluation)

Efficiency performance measures
{a) Direct Line Costs par Kilometre

({b) tndirect Line Costs per Consumer

Energy delivery efficlancy performance measures and statistics
1. Energy delivary efficiancy performance measures

{a) Load Factor

{b) Loss Ratio

{e) Capacity Utilisation

2. Siatistics

{a} System Length
33 kV systarm
22 KV syslem
11 kV system
6.6 kV system
400 V system
Total Kllomaetres

ib) System Length - Overhead
33 KV system
22 kY system
11 k¥ system
6.8 KV syslem
400 ¥ system
Total Kilometres

{c) System Langth - Underground
33 KV system
22 ¥V system
11 KV system
6.6 k' systemn
400 V system
Total Kilometras

(d) Transformer Capacity (kVA}

{a} Maximum Damand (kW)

{f} Tetal electricity antering the system (before |ossas) (kwh)

{g) Total amount of efectricity supplied from the system (after losses of electricity) on behalf of each persen (kWh)

Retailer A
Relailer B
Retailer C
Retailer D
Retailer E
Retailer F
Retailer G

2008 2005 2004 2003
531% 6.41% 8.88% 10.27%
3.54% 4.72% 5.06% 5.96%
3.43% 4.68% 42.93% 7.33%

8.30%

$1,308 $1,318 $1,258 $1,232
$50 548 $43 542
63.20% 65.10% 64.39% 66.12%
4.20% 4.40% 1.88% 4.25%
41.90% 42.80% 42 50% 43.24%
135.86 135.35 133.73 126.78
58.66 20.62 0.00 0.00
1992.08 0122 2060.85 2001.64
34.37 34237 34,37 3437
1044.12 1034.01 1015.33 998.00
3265.09 3246 65 3244 28 3160.79
123.95 124.04 121.83 121.12
46.96 18.22 0.00 0.00
1831.07 1858.61 1908.09 1873.27
33.03 33.03 3303 33.03
565.49 575.63 581.08 589.69
2600.5 2609.53 264403 2617.11

14.91 12.31 11.80 568

i1.70 11 70 ¢.00 0.00
161.01 153,59 152,76 128.37

1.34 1.34 1.24 1.34
478.63 458.38 434.25 408.31
664.59 637.32 600.25 543 68

331,138 315,001 304,205 291,626
138,746 134,977 129,290 126,103
768,203,398 770,267 682 729,267,287 730,401,537
450,754,459 459,201,721 412,727,833 304,463 864
79,889,137 63,809,825 102,072,527 9,507 584
183,794,923 186,074,455 174,954,118 1,042,196
1,622,126 1,581 408 673,561 191,883,213
9,817,540 15,330,318 10,574,262 192 477,170
345,497




Generator 1
Generator 2
Generator 3
Total

{h) Total Consumars

Reilabtlity performance measures to be disciosed by ling owners

1. Totai number of interruptions
Class A Transpawer Planned
Class B Line Owner Planned
Class C Line Owner Unplannad
Class D Transpower Unplanned
Total

2. Interruption Targets {next year)
(a) Planned imemuptions by Line Owner (Class B)
(b} Unplanned Interruplions by Ling Owner {Class C}

1. Averaga Intarruption Targets (5 years)
{a} Planned Interruptions by Line Ownar (Class B)
{8 Unplanned Inerruptions by Line Qwner (Class C)

4, Fault Restoration Timas (Class C) not restorad within
{2) 3 hours
{b} 24 hours

5. Number of faults per 100km of prescribed voltage line

{a} Total number of faults

(b} Number of faults targeted (next ysar)

(¢} Average number of faults targeted (5 years)

{d) Number of faults par nominal line vollages

Total number of faults
33 kV system

22KV system

11 kV system

6.6 KV system

Number of faults targeted (next year)
33 KV system

22kY syslam

11 kV system

.8 kV system

Average number of fauits targeted {5 years)
33 kV system
22 KV system
11 KV system
B.B kV systemn

€. Mumbar of faults per 100km of prescribed voitage underground line
33 kV system
22 kV system
11 kV system
6.6 KV system
Total

7. Number of faults per 100km of prescribed voltage overhead line
33 KV system

2006 200% 2004 2003
728,664 1,822,725 1,335,241 1,631,325
1,333,715 887,434 894,009 85,647
1,691,823 3,768,506 s
742 587 392 703,731,452 701,091,309
34,400 33,830 33,335 32,205
3.00 4.00 3.00 400
138.00 110.00 76.00 66.00
97.00 128.00 101.00 800
5.00 3.0 3.00 1.00
243.00 243.00 183.00 189.00
2006/07 2005/06 2004105 2003104
100.00 100.00 100.00 100.00
130.00 130.00 130.00 130.00
2007111 200610 2005109 200403
100.00 100.00 100.00 100.0¢
130.00 130.00 130.00 130K
19% 22% 23% 17%
0% 0% 0% 0%
4.37 569 4.53 5.43
2006/07 2005106 2004405 2003/04
6.00 6.00 8.00 6.00
200711 2006/10 2005109 200408
6.00 6.00 6.00 6.00
22 2.21 2.24 1.58
0.00 0.00 Q.00 0.00
4.7 6.06 476 570
0.00 2.91 Q.60 5.82
2008107 2005/06 2004105 200304
1.50 1.50 1 50 1.50
0.00 0.00 0.00 0.00
G.40 8.40 .40 §.30
0.00 0.00 .00 0.00
200711 200610 2005/09 2004/08
1.5Q 1.50 1.50 1.50
.00 0.00 0.00 0.00
6.40 6.40 6.40 6.30
0.00 0.00 0.00 0.00
0.00 0.00 0.00 .00
0.00 0.0c 0.00 Q.00
3.10 4,56 6.54 467
0.00 .00 0.00 0.00
2,69 s 6.02 4.43
242 242 2.46 1.84




22 kY system
11 kV system
6.6 k'V systam

4. SAIDI for the total number of Interruptions

9. SAIDI targets (next year)
{a) Planned interruptions by Line Owner {Class B)
{b) Unplanned interruptions by Ling Owner (Class C)

10. Average SAIDI targets (5 years)
{a) Planned Interruptions by Line Owner {Class 8)
{b} Unplanned Interruptions by Lina Owner (Class C)

11. Classification of SAIDI interruptions by Class

Class A Transpower Planned
(lass B Line Qwner Planned
Class C Line Ownar Unplanmad
Class D Transpower Unplanned

12. SAIF! for the total number of interruptions

13. SAIF] targets (next year)
{a) Planned Interruptians
{b) Unplanned [nterruptions

4. Average SAIF] targets (5 years)
{a} Pianned Interruptions by Line Owner (Class B)
{b) Unplanned Interruptions by Line Owner {Class C)

15, Classification of SAIF interruptions by Class
Class A Transpower Planned

Class B Line Owner Planned

Class C Line Qwner Unplanned

Class O Transpower Unplanned

16, CAID{ for the total number of interruptions

17. CAHH Targets (next year)
(a} Planned intarruptions
{b} Unplanned Interruptions

18. Avarage CAID} targets (5 years)
(8) Planned interruptions by Line Owner (Class B)
(b} Unptanned interruptions by Line Owner (Class C)

1%. Classification of CAIDM interruptions by Class

Ciass A Transpower Planned
Clzss B Line Owner Planned
Class C Line Owner Unplanned
Class D Transpower Unplanned

2006 2005 2004 2003
0.00 0.00 0.00 0.00
4.86 6.21 461 5.87
0.00 _ 3.03 0.00 6.08
Total 452 5.85 441 552
224 .66 21018 16410 151,23
2006/07 2005/06 2004405 2003104
25.00 25.00 25.00 25.00
85.00 59.00 60,00 60.00
2007111 2006/10 2005/09 2004/08
25.00 25.00 25.00 25.00
81.00 57.00 57.00 58.00
33.47 56.25 35.73 43.29
24.89 28.04 2592 18.77
96.56 118.30 9526 90.96
69.74 8.56 718 0.20
Total 224.66 210.15 164.10 151.22
253 2AT 1.73 1.88
2006/07 2005/06 2004/05 2003/04
0.18 0.18 0.18 018
1.22 0.98 1.00 100
200711 200610 2005/08 2004/08
0.12 0.18 0.18 0.18
1.18 0.95 0.95 0.7
0.15 0.23 0.14 017
0.13 0.23 0.15 0.19
0.92 1.43 1.07 1.30
1.33 0.53 0.37 0.20
Total 2.53 2.47 1.73 1.88
88.80 85.08 94.30 81.25
2006/07 2005/06 2004/05 2003/04
140.00 140.00 140.00 139.00
60.00 80.00 60.00 60.00
2007/11 2006/10 2005/09 2004/08
140.00 140.00 140.00 139.00
60.00 60 00 60.00 60.00
233.13 240.22 246.86 258.11
191.46 121.91 169.23 86.47
104.95 79.93 88.97 69.84
52.44 16.15 19.35 1.00
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AUDIT NEW ZEALAND

REPORT OF THE AUDITOR-GENERAL

TO THE READERS OF THE FINANCIAL STATEMENTS OF NETWORK TASMAN
LIMITED FOR THE YEAR ENDED 31 MARCH 2006

We have audited the financiel statements of Network Tasman Limited on pages 1 to 19. The
financial statements provide information about the past financial perfarmance of Network Tasman
Limited and its financial positior: as at 31 March 2006, This information is stated in accordance
with the accounting palicies set out on pages 5 to §.

Directors’ responsibilities

The Commerce Commission's Electricity Informaticr Disclosure Requirements 2004 made under
section 577 of the Commerce Act 198G require the Directors ta prepase financial statements which
give a true and fair view of the financial position of Network Tasman Limited as at 31 March 20085,
and the results of its operations and cash flows for the year ended on that date.

Auditor's responsibilities

Section 15 of the Public Audit Act 2001 and Requirement 30 of the Electricity Information
Disclasure Reguirements 2004 require the Auditor-General to audit the financal statemernts. It is
the responsibility of the Auditor-General to axpress an independent opinion on the financial
staternents and report that opinion to you.

The Auditor-General has appointed S M Tobin of Audit New Zealand to undertake the audit.
Basis of apinion

An audit includes examining, on @ test basis, evidence reievant to the amaunts and disclosures in
the financial statements. It also includes assessing:

a the significant estimates and judgements made by the Directors in the preparation of the
financial statements; and

. whether the accounting policies are appropriate to Network Tasmar  Limited's
drcumstances, cansistently applied and adeguately disclosed.

We conducted the audit 1n accordance with the Auditing Standards published by ihe
Auditor-General, which incorporate the Auditing Standards issued by the Institute of Chartered
Accountants of New Zeaiand.  We planned and performed our audit so as to obtzin all the
infermatian anc explanations which we considered necessary in order to provide us with sufficient
evicence to obtain reasonable assurence thal the financial statements are free from material
misstatements, whether caused by fraud or error. In farming our opinion, we also eva'uated the
overall adequacy of the presentation of information in the financial statements.

Qther than in our capadty as auditor acting on behalf of the Auditor-General, we have no
relationship with or interests in Netwark Tasman Limited.




tUnqualified opinion
We have obtained all the information and explanations we have required.

In our opinion:

a praper accounting records have beer maintainec by Network Tasman Limited as far as
appears from our examination of those records; and

A the Rnancial statements of Network Tasman Limited on pages | to 19
(&) comply with generally accepted accounting practice in New Zealand; and

{b) give a true and fair view of Network Tasman Limited’s financial position as at 31 March
2006 and the results of its operations and cash flows for the year ended on that date;
and

(c) comply with the Electricity Information Disclosure Requirements 2004.

Qur audit was completed on 22 November 2006 and our unqualified opinion is expressed as at
that date,

A
5 01«&’@{‘%‘\-

S M Tabin

Audit New Zealand

On behaif of the Auditor-Genera}
Christchurch, New Zealand




AUDIT NEW ZEALAND

AUDITOR-GENERAL'S OPINION ON THE PERFORMANCE MEASURES OF

NETWORK TASMAN LIMITED

We have examined the information on pages 19, 20, 23 and 24, being:

a

b

i

d

the derivation tabic in requirement 15;
the annual OOV reconciliation report in requirement 16;
the financial performance measures in clause 1 of Part 3 of Schedule 1; and

the financial components of the efficiency performance measures in clause 2 of Part 3 of
Schedule 1,

that were prepared by Netwark Tasman Limited and dated 15 November 2006 for the purposes of the
Commerce Commission’s Electricity Information Disclosure Requirements 2004,

In our opinion, having made all reasonable enguiry, and tu the best of our knowicdge, that
information has been prepared in accordance with those Hectnaty (Information Disclosure)
Reguirements 2004,

7/

-

AASS
LA

5 M Tobin

Audit New Zealand

Cn behalf of the Auditor-General
Christchurch, New Zealand

22 November 2006
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IN ACCORDANCE WITH THE ELECTRICITY INFORMATION
DISCLOSURE REQUIREMENTS 2004

Requirement 36(1)

STATUTORY DECLARATION IN RESPECT OF STATEMENTS AND
INFORMATION SUPPLIED TO COMMFERCE COMMISRION

1o Christopher Fan Menzies Turner. of Nelson, bomng a director of Network
Fasnwr Liouted, soleminby and - sineerely declare that having made all
rensonabile enquiry, to the best of my knewledge. the mtormation attached to
this declaration 1s i rue copy of mformanen made avatlable o the public by
Newwork Tasman Limited under the Commerce Commission ¢ Electricity
Information Disclosure Requirements 2004,

And T make this solermn declaranian conscientiously bebieving the same 1o be
true amd by virtue ot the Qaths and Declarations Act 1957 Declared at this
L5 duy of November 2006,

¥
* :
P e

CEM Tumer

VICTORIA CHISNALL
R Q‘A - LAWYER
- FITT & MQOORE
SHa e 330
Signamre
Justice ol the Peace (or Sohicntor o ather
Person authorised to take a stattory declaration).




